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A Few Issues of China’s macroeconomic and Financial policies

QIAO YU
SMMP, Tsinghua University
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China's macroeconomic challenges
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E§ Fiscal situation
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B 1. 114483438 External environments

e Ukraine War
* Trade & Tech conflicts btn CHN & US

e Tensions on Taiwan issue
Surging Prices of energy & food
FAO Food Price Index WTI

USD/BARREL
=== Food Price Index Meat Dairy === Coregls = (Qjly s—Sygar 130
2014-2016=100

120
24500
295.00 110
205.00 100

185.00 90

165.00 80
/ __‘L
14500 gt
__—I'"'—PF -
—

NSN—, 70

—

125.00 -

60

SRR RN SR SN AN A A A A \
AR T A A A
S 0 P %) + 0 %) %) 0

105.00

2
85.00 19 ’_9"[/
2021/9 2021/11 2022/1 202213 2022/5 202217

o RARHNE M IETEE2022F3 H s K1E159.7 5, 8H BOfi 8l -1 138.0 /i, I FIE 2.7 5 (1.9%) , F5%K
P LR E T 10.15 (7.9%)
Food Price Index: Reached maximum level in March; In Aug still 10.1 points higher than the same period last year

» BRI RE3 A IRGE L8 A B, [ B U 0 Bl A S R HT R KT

International crude oil prices rose rapidly in March




B 1. 12 Internal environment

Zero—Covid infection policy: major city lockdowns and impact on the
economy

City< Time< Alle

Wuhan<® | 2020. 01. 23 to 2020. 04. 08« 716<

Xian< 2021. 12. 23 te 2022. 01. 23€ 32¢

Shenzhen<’| 2022. 03. 14 to 2022. 03. 20< 7

Shanghai<’| 2022. 03. 28 to 2022. 06. 01« 75«

Chengdu<® | 2022. 09. 01 to 2022. 09. 15« 15«

Jilin< 2022. 03. 14 to 2022. 04. 28« 45¢

Sanya<’ | 2022.08.06 to 2022. 09.15¢/ 40¢

2 EHF BRI R, B EEEN7H 276 HASE,
Mjor cities: days of lock—down from 7days to 76 days; and also many big
cities partly closed and medium and small cities lock—down.
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B 1.21 GDP Growth & CPI Index 8

GDP Growth Rate of Each Quarter (

20

GDP Growth Rate Quarterly (%)

15

10 e 20194FGDPIEH 6%, 2020. 1Q-2Q%¢ % K11
(=6.9%F1-1.7%) . FE/5 FFF, 2021.1Q
I I I I l - 1518, 3% Ik Ja AWr T BE, 2022. 20k 2

0
2019.1Q 20192Q 20193Q 201940 20 Q ED!EQ 2020. SQ 2020. 4Q 2021.10Q 20212Q 202130Q 2021.40Q 2022.1Q 202220 2. 5 %) o

on

]

-10

CPIl Index Growth (2022)
‘ CPI Index Growth (%)

j . 202241 HETH, BR. S RIAACPTI

H E R AR FFF (increase) « THE
: % 9 T R R CPTHS % H B2 R L 1= TH2. 7%
; 202201 202202 2022.03 2022.04 2022.05 202206 202207 2.6% A1 3% (A1l cpi:2. 7%+ urban:2.6% .

- - - rural 3%) o
e CP| () o CPI-U () = CPI-R (5)



- 1. 22 Consumption Investment, Government Spending, Net Export

Growth of Consumption Investment, Government
spending, Net export

50.00%
40.00%
30.00%
20.00%
10.00%
0.00% ! |\ |
10.00% N AT A

O
-20.00% &

AS
-30.00%

e Consumption(%) m— |nvestigation (%)
Government Spending (% Net Export (%)

2020.1Q—2Q, all plummet, C: -19%-. I: -16.10%-
G:-5.70%-. NX:-11.40%.

2021.1Q-2Q rebounded C: 23%. |: 25.60%-

G: 6.20%, NX: 38.70%

 Afterwards, keeping decrease to date

FAon C\GDP(%) I\GDP (%) N

EX/GDP(%) Exp/GDP
2019 57.8% 31.2% 11.0% 3.3%
2020 54.3% 43.1% 30%LL 3.6%
2021 65.4% 13.7% 20.9% \

Structure of GDP

o JH P 5 GDP L E Bk 2 A& (C\GDP:
increase), m/DN (Min) b N54.3%, mK (Max)

5 B oN65.3%.

o EATLE L GDPRI LR FIAR 55 15t -

1K 5]

! [ 5 GDPLHLE

BK. AiE (\GDP) #H/N (Min) b N13.7%, &
K (Max) HEEN43.1%; J5 3 (NT EX\GDP) i KX
(Max) f5tbik30%Ll B, &/ (Min) 5 811.0%.
o BRI HGDPLL EF2%E (G Exp\GDP:smooth), “F-1J

5 oN3.45%,
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B 1. 31 &V Unemployment

Unemployment Rate

National Urban Survey

National Urban Survey of population aged 16-24

% National urban surveyed unemployment rate for population aged 25-59 19.3 199
20 18.2 184
18 16
15.3 15.3 153
16 146147 123 143
14
12
10
E5-1 c1 53 33 28 53 39 55 54
23 43 43 a3 44 4k 48 3
e — - m— — _----'-.______'
A
2021/8 202110 202112 2022/2 2022/4 2022/6

® 20224ELIKR, MK JIH Brink.

15
14
13
12
11
10

B i =~ 0O WO

2021/8

—

11

Unemployment Rate

National Urban Survey of Local Household Population

= National Urban Survey of Migrant Registered Population

s Survey of 31 large cities and towns

e, W

2021/10 2021/12 2022/2 2022/4 2022/6

HIFHIR: [HFK 5] e

Data source: National Bureau of Statistics

High employment pressure, esp. urban youth (below-24yrs), and college graduates of yearly 10m.

o L EUEIAERNWEAK FF . 16-248 A LAE % H20214

19.9%

National urban survey unemployment rate for population aged 16-24

210 iR LT, 7 B Cik

keep rising



B 1. 32 B/ EFIE Troubled Medium-Small businesses

H /Ml iE48007 1, A /IR ik N B (5 A BRI Al N BT 99.8%, /M4
DTk T50% LA LRI, 60%LL_EGDP, 70% UL L A1 p 5\80% LA L sk
* MSBs 48 million /propriatorships 70m / over 50% taxes, 60+%GDP,

o 20214F9 AP E N, T — 13
P25 KT

¢ %E£2021£—‘7<’ é:
T k700075 7,

The impact of the epidemic on enterprise production and operation

Smaller can withstand No significant impact

12.05% 1.49%
) Particularly
“-  serious,loss
29.43%
Larger,barely
maintained
18.13
Serious,temporary
economic shutdown
38.9%

FEH
D

j<

RAEHRES

HHAEFZE K.

80.00%

70.00%

60.00%

50.00%

40.00%

30.00%

20.00%

10.00%

0.00%

tight liquidity such as loans jnterruption

ST 35 5 R 2= 4

A1 1323 X /AR
/NP2 (Impact of the epidemic on MSBs)

12

70%R&Ds ,
(0.32m Closure)

80% Employment

/o

Impact of the epidemic on business working capital The impact of the epidemic on business market development

35.00%

30.50%
67.69% 0.00% 27.09%

25.00%

20.00%

15.00%

1006‘7
21.61% 10.00% 8.08% 7.89%

5.73%  5.51% 5.14%

5.00%
1.96%  285%  258%  331% . . .

[ I — I 0.00%
Lower Unableto  Facingthe Declinein Reduced Other Decrease Custome Logistics Raw Recruitment
revenue .  repay debts risk of loan financing demand for inorders  churn blockage materials difficult

capacity financing

on time

fi(demand atrophied). & 7N, 30.5%A127.09% 1) 1MV s B 737 1T

Shrinking market demand / Decrease in market orders / Customer Churn
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B 1.33 AHHAEPIH Uncertain expectations

. Composite PMI Output Index Manufacturing PMI Index (Seasonally adjusted) Non-Manufacturing Business Activity Index
(%) (%) 50%=No change compared to last month (Season”y adjusted)
56 54.1 730 (%) 50%=No change compared to last month
60
54 517 522 522 P23 e 2.0 ca

51 2l.2 547

56 538
533 33.2
52.7
54 224 52.3 11 516

52
50
48
46

50.8

52

43.9
50

48
46

44
47.0

42 :r:

40 46.0 20

P ¥ ¥ o 9V OV ¥ Y 9P 7 U R N G St g S P §* g o0 (O b @ 9P 97 9P oF o

VOV 4 Y o Vv v N L A LS L LN g OSSN SR SN A S S S S S S S

PMIFE %74 H 5 K8 T 1%, 8 H 4 PMI P~ 48 %0951, 7%, bt E AT NI, Jhm Tim At A
PUI Indexes fell to 42. 7 April; in August Composite [ndex 51. 7/, manufacturing still as low as 49

Fixed Asset Investment (Excluding farmers)

(%) YoY growth rate

14 12.2
12

20224E1-TH, BEE%&=HRE (AL 319812447T,
7] L3 5. 7%
Fixed Asset Investment / 5.7% YoY growth

10

L= L R =L I = =



Bl 1. 34 ¥ BURFMBAEE Financial difficulties of local government

2022 S P EIS T S v A EUSEI =K 05

= 155 DA ST ST O A = == 3 DF AT = =S = = —— = ——
- - sS7TOos =ss13 —1 s E= 1= BN S 2N
= — sSeo 1 =280 —=i 5 3 s 7 . 9%
=== =—1 A0 1037 —sos a- 3o
= = =232 sS75s —aa= =26 .5
=i == 1960 2T=29 — TEeO 71 .8
_ i s 1== o7 —_=sa 1.5
i egs 1TsS=2= — i - —o 0 S6 . 9%
= | o X oo =sSoea 1 — 7O TS . S%%
[za= i = 1062 —eses 7. =2oo
=S5 =3 1S76 =273 — 2O s6.6%
FR>1T R = -1 IS =Sc 1 — s TO 9%
= &K =7 a1 T=2= — 1 Sa= =22 _ 0<%
= 0 1019 =2a—7 — T30S 42 _ O
- 1335 2os 1 —1T S 16 S _ Dy
Bs=ga g e = SsS507 — Tss P E= Me L =-N
= = a1 =ooss —Is39 19.5<
> I1Ieg 1 TsSs= =sST7T26 —1S7a a7 O
|| T sess =267 7 —=20== =2a ses
E S o1 1 co=3a —2o=23= =1 . 0%
=5 sSso 2oao — 2060 =|0O.1 2o
L=< SO9sSs0 SO0OSsS9o — =109 S5S._ 222
P W AE6339 == —_au= 5 _ 0O%
v ] sSss =9 — 5T 1 os sen
>=1dE =231 291 1 s 330 as_ soo
=31=x 1TOe33a AASS —_ s saa 43=_1 o
AL 1 T7TsS7 ATOS —eo= 20O .7
== sSes =S707 =< 1= = B B
= =] 1S90 A1S0O —28s8 70 sSsS. 7%
FyF == s 7330 ocaz= —u 1 = SO ._S<°o
I =] =o2sSse= S733= —FTO 21 . =2
29Jil =2Aa7o S1 73 —=eoa A0 . 2<%

Fiscal Revenue and expenditure of 31 provinces in China (January to June)
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B 1.41 R HEUSE Montary Policy

(1) P&E Lower interest rates for businesses and mortgages
o 20229 1-4 ARV BTN F4. 39%, #20214F T [0, 22%, XW2A Giitidsk URIRAL .
Loan rates for businesses 4. 39% ,/ decrease 0.22% / Record low
» 20224E5 H 15 H N4 EE B S BTSN R BUR FIR20 3 5, 5 H20 HSHF I B ELPR N 153 ki
Downgrade First home loan interest rate 0.2% / five-year period LPR decline 0. 15%

16

«  1H. SARIFZ A EAH G GTEA] (MLE) FRARAIRPIIR R T FEE 72003 5, sl IR IIBT T 7 ik e I (LPR) R

170. 151 E p i, SR BT 3R A A2 M 470, 3540 70 .

OMO MLF winning rate cumulative decline 0.2% / market quoted rates for loans over five years down 0.35%

(2) FRAGEKXKHERZREFZE Reduce deposit reserve ratio for Banks
o 20224, HE N RRERATHREN LA AL RN REMARIT . AN ESERAT. FEEAT NS FATE

WARAT E 7] P RS R I H A A, SRR I % 429400012 7C
Targeted reduction of deposit reserve ratio 1%
o [E NEAERATUVE HAH 7 H AR A LA AR AT B K S e A 0. T2% R 220, 35%-

Financial Institutions PBC excess deposit reserve rate from 0.72% to 0. 35%

X 35k N 22 BT P



B 17 I3k Montary Policy :

(3) FKET. 15 Expand money supply, raise credit scale & ceiling
o 20224FAH Ay, M2, FhosBRTTAIAR . BYECRAIGIHE ;A2 10. 5%, 10. 2% 10. 9%
M2(10. 5%) social financing scale(10.2%) loan balance (10. 9%)

structural M-policy instruments (SLFE/ULE) 5. 4trillion yuan (1/6 of Monetary base)
o FUVFHLTT IR RIFIBHMESREUR, & B SCRFNIPER BaE A P 7oK
flexible credit policy / rigid and improved housing demand
« EUEEBK. ERBERMEITRIERITHIES0004 703 TTaiEE . B 300042 JuU s I & 14 <e b T BV ) Bkt B, 3B Tn
300012 7c b Emt T HARE, Il IARYE SLPR R 2497 AR .
raise total credit growth / 800 billion credit line / 300 billion policy development financial Instruments
(4) B ¥ IS Establish investment fund for five key areas
o EKFE20227E8H26H, IRV TS O A422 0 H L & FEEI21001470. CARIH210014 7T,
RS IR VA Y TR S gt B R QA
TH

(DIF signed 422 projects. contract amount 210 billion. [ive key areas of infrastructure

Ll

L T
FCRHE O B AR, LR BRI T b T BOURFE U R

Ll




Bl ) BUBUR Fiscal Policy

(1) JFifEH: Tax reduction and fee reduction
B 2022498 H31H, A RV Brg s [ o SR Ze A 2% 9t 8 3. 304470, Horr, 4H 1TH RINEI (B A B FIRIR A
BUORSLiR8 H31H, ©A2049012 yuiB M AGR B8 N K b, 0 b —Z= 4k S s b 57 Y & 1) B FRIB A 2 BUR
12331270, C R THE 2172314 70iB FLEGR BRI F oK B AR BEUER /1% .

HBTHLIHRE, RAMEFE ., AR AT ZET M NBUR L,

18

cumulative new tax reduction and fee reduction over 3300 billion

(2) HRIFEEEE 4T increase central transfer to local govts

3y

A
-7.J:

expand transfers & tax refund

PRI [ % RS SO 1. 2034400, SCFF2E R Ve SEIR BB, I 3 57 B FRAB R B3 <5 F A UR % AN T AL 71

(3) B “h—4%” Temporary suspension of social insurance and one pension
, IR SRV AR S S FFAR I AN B 11 T BT
deferral of social insurance payments for f{irms

1l TR RS BN R B, TEAF T

R AT 7 B B 2 (0 SR

PR FE R KL 2B /KE Bk B 12 S <

Tt FA) B B PR G2 R L A AT ORI B IR T

AT

i

9

A

IR

1

BRI R &R BRI, R IXEAT BT T

expand deferred unempl/oyment and work i1njury insurance premiums



Bl b BCECSR Fiscal Policy 19

(4) 5B IFZ Reducing government administrative expenditure

o BWRFPEUFLEH T, VISRV, SRV EBEE R IR B, AR EE S, B REARE
AW SCHS A S S R R 28 40 T B SRAL, IR PREME R IRAE IR T 8 AR SCIF IS, PRI 2 2 AR 5% fRds
PS5 E RS
reducing government admin spending to channel budget fund to other urgent areas

(5) KIE%tS (Issuance of consumer vouchers)

o [EHHEXGUHRBIE SN, 202207410 H, i v FE LA G R0, 2%, 22 Mk B R A AT AT RN RV B
¥, RaE . WL, BRVE. YLVE. DU REEE20MNE (XL T Jofa RBUS B L 3412 70 ) 27 55
total retail sales of social consumer goods down/ issuance of consumer vouchers/driving consumption

o BMfEBN HIERMT & K BCCTIE S gE, O IR A TR BEREINE B . IKETH SR AR 0y Dy U7 THE IR 1 2K HY [R] S b
W, BEINR KA BN . SRR BRI 28 1 77

Iinternet platform / digital consumption vouchers




B H b2k Other Policies N

(1) FP2IEEBSE( Industrial Policy)

o WG A NAE AR TR P RS S A AL S BRI SE T, 9 1 R IIR e 5 BB A H A
P K OEBIAA001L TE. RIS, XHHIELHEM R E AR BRSNS RS E2 A TR, Blit 44
JE 4> H Oy HE Y AR R 32014 7t .
Medium-Small businesses deferred corporate income tax and other taxes and fees

o XS AATECEER W S RS AN, St 7 B S TR MR MY AN A T R P DT XU A R 4
deferred administrative fees / loan risk compensation fund

o SCRFHNARY ZT R AR . S IR R B [E IS, 5 RE BT Ol 55 I, PR (RpBsH IR PR 1-8H, [E A

Ty PR S I AR SR MV 55 82781470, [FIELIEK:54.9%; ~“FIFHIRF1%0.68%, Lt E[FHA T [F0.141H
s

L

A

expand scale of financing guarantee business / reduce financing guarantee rates
o BRI MY R AR BE AR IR IE LU, RS SR A I HEL X I A60%HE 22 5% 1=190%; TR VI T F 52 H 4% 1 Sk AR
s mH TR R ge Rl ISR G som . BT ik IR &5 A /N R — o B TR IR

increase proportion of unemployment insurance stable post return / unemployment insurance fund balance(4%)

vocational training



B H i E(5E Other Policies

u

]

+

NT«

(2) HSRBISCFFBISE (Social assistance support policies)

S R3TE AR T, (EAH6M A/ A I 310005T; (71

monthly income low / rent a house difficulty / people's basic daily needs

SCRFR

-

FEH100/ZTT P B RK, BERCFARTP LS. (2022.8)

central reserve fund 10 billion drought relief

BPAT RNV PRES IR BER BPE S B BOR, - SRR AT AR 2R [ 2 PR RN RORBURME AN 5, [ 2 IR Jb AR B TR

[ £

supplement

zﬁﬁ%bﬁbo

insured unemployed persons unemployment compensation / insured unemployed migrant workers interim cost-of-living

ME A IR 7

1 L AR MY AR AT 200014 T RE IR PR AR R il o1, 7EA A B TB0044 0 AR B A ZE At
special debt for energy supply protection(200 billion). Agricultural capital subsidies

H LT DY

NG

21

L

- T R 100124 7C -
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Bl 2 1 B Fiscal Rev/Exp

300000 250000
250000 200000
200000 150000

100000

“wu || || H
o Ll ol B A f f

2012 2003 2014 2015 2006 2017 20018 20019 2000 2021

150000
100000
50000

2002 2013 2014 2015 2016 2017 2018 2019 2020 2021

=

B Central government revenue B Local fiscal revenue

B Central povernment expenditure ® Local govemment expenditure

B National fiscal revenue m National government expenditure

‘ & 2 shoufnith 75 W B 1R R
&1 2EMBUSREL Figure 2 Revenue and expenditure of the central and local governments
Figure 1 National fiscal revenue and expenditure

(1) &EMER AN (National fiscal revenue) : 2012:17.2535trillion yuan; 2021:20.254trillion;
National Expenditures: 2012: 12.595297tril; 2021: 24.6322tril (E1) .

(2) HFRIFEZ N (Central fiscal revenue) : 2012: 5.6175trill. 2021: 9.146trill;
Central Expenditures: 2012: 1.8764trill; 2021: 3.505 trill (E2) .

(3) M FER N (Local fiscal rev) : 2012: 6.107829 trill. 2021: 11.108trill;
Local Expenditures: 2012:10.718834 trill. 2021: 21.127 trill (&2) .




Il 2.2 Filr Taxation

20.00%

15.00%

0.00%
2012 2013 2014 2015 2016 2017 2018 2019

-5.00%
e N\ ational total tax revenue /GDP
= Total national tax revenue growth rate
== Central tax revenue growth rate

Local tax revenue growth rate

&3 £E R RIER

Figure 3 National tax revenue growth

(1) E2FU 5GDPEE] (National total tax revenue / GDP)

15%2 F (E3) .

(2) A E MK % (National tax revenue growth rate) :
A K% (Central tax revenue growth rate) :
o R K% (Local tax revenue growth rate) :

20.00%
10.00%
0.00%
5.00% -20.00%
g 2021 2022
Q2

60.00%

40.00%

-40.00%

24

r 2020 2021 2022
Q2

2012 2013 2014 2015 2016 2017 2018 %

e Domestic VAT growth rate

= DOmestic consumption tax growth rate
Tariff growth rate

= Personal income tax growth rate

== Corporate income tax growth rate

K4 TEHMBRIFMR

Figure 4 Growth of main taxes

2012:18. 68%. 2022Q2: 18.25%, —4E3ka el

2012:12. 12%. 2022Q02:0. 70%,
2012:9. 59%. 2020:-1. 70%,
2012:15. 11% 2020:-3.00% (E3) -

(3) FEEBF PRSI, EABERVAT. % Biconsumption T, KBitarrif. DAFAEBPIT. MV FTARICITHE K7y
2022Q2:-0. 20%. —3.40%. 8.90%. 2.60% (K4 .

AMM2012:8. 86%. 13.54% 8. 78%. —3.86% 17.20%;




9 2 Bl Taxation

20224

:IZL

/.
o

34.14%

m Domestic VAT

m Tariff

= Corporate income tax

\' 10.33%

8.85%

23.04%

1.64%

= Domestic consumption tax

Personal income tax

K5 FEfmf G SfIgEEFIER (2022 Q2)

Figure 5 Proportion of main taxes in total tax revenue (2022 Q2)

=, TR FVRN SR BRITT. 99%.,

N

=

]

9

+

P38 A5 (VAT) 23. 04%,

+

N YH 8% (consumption

T)10.33%, J<Fi(tariff) 1.64%, P™MAPTEFR (personal income T)8.85%, 1MVETEAL (corp income T)

34. 14%.
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M 2 3 BURES Government funds N
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Figure 7 Revenue of government-managed funds nationwide Figure 8 Revenue of government-managed funds in some cities

o AEWBUMMHERETUE NN L IUFE 2 KBS, 201746146214 708 2202149802444 76, HA, Hik

#B53 M201 74382542 7634 22 202 15F408812 75, #5343 201745763742 7685 22 2021493936420 (WK T)
o MERTI20214E 8 KA, FiFT376914 6. JbETi2705. 74476 HEIKTT235844 G | T 2388. 644 7C
[T 1373. 4476 REETT1126. 54270 (JLES) .
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B 0 4 BUFf#ESS Government debt

1. MR explicit liabilities
DA B A - — {5t 5% (general debts) MA20174
1276, EifE4 (project debts) M20174

(E6) o MBS EA N, 202047

iAot (o B N ORHEHEFR %28, 81 5424.76) 5
B R 25 42401 (total) 46. 55trillion JifZ ot . BURE S 4% 5GDP L E
BRERAEL00%—120%) , TS

BURH5T 552 493. 6% (

*

180000.00
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140000.00
120000.00
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40000.00
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0.00

2018

T2 T E AT

ST

2019

737

2020 2021

B General obligation W Special debt

Figure 6 National explicit debt

£10. 332trillion HAZIGHE A 20214
£6, 1384trillion HAZICHE A 20214

1 N45. 8% (

+

/.

K IK

~13. 7709trillion
£16. 6991trillion 42T
<, WU 554 %0 (local govt debts) 25.66trillion
0L R 5T 5542 %0 (central govt) 20. 89trillion /447G, 4

HPre0%E ML) , HTT

o

27



B 0 4 BUFf#ESS Government debt

N
N

2. FHAMEEFFIRE MR
« 9L Other Central debts (total 4+tril):

(1) policy-oriented financial debts

% (other debts and Contingent obligations)

B kA A6 H R AT U578 T, SFHCHK33h. TR (5 B AR SR, WETHLLE, 7H BORBOR AT
FRARAT 4L BRI 150012 76, I b AR RO TR AT S AT, 34 MMM 20001 TE.
20204 1-TH , SAT R YRI5 1L TGS R BAIRAE, S RFBUN M I e 2 92, 473407, SCRBOR IR M AT

4Bt T H3000127G, FEIN30004Z 70 LA 1450 FE % 75 351 H % 7

NE, MRS AT E

20224F FRfagE, 3 HARATE S ERAT G T kAT SR 251588, &
BE2021FE R, EFH KRBT, 5629661 51270, [FEEEK0. 04%, H

[FIEEIG 7. 07%, G ABIAI73. 45%.
(2) debts of National Railroad Corp #ECNMO I fi#

1 K it -

, B 20225F P4,

B 7t 4 1803542, 7T

L, CRATRI SRS RAL. 1480377 1344.7T,

"

[ e 0 A 6 712,76, e 24

3. 45%. S _ZER, EPER MR NG66. 81%, BEFRIEKO0. 48%., PS:ERE AN —FEE P Box, BEE e h
5 N2, AFA0TC, FTuUEREIL60. 62%, (20224F9H 16 H, https://huoche. 8684. cn/1780)

« Hi5 Local contingent obligations:

IMFfE 5, A EH T Ra (74561, 3trillion Jifaot, HA40 5108350, KAITHFIZ4%-8%, 2021FFa it miA E2. 21714
Wind#HE Bon, I E2016-201 85/ &K AT AR 43 A N 2. 59 JiAL TG 2. 02T3447C 2. 53 T340 00, 20194 FEFH 423, 4744

TG, 20205 AT IS4 34400, HAFRE BT L. 6 514 0T

, B S
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O 5 AR FE AR Fiscal Reforms N

1. ¥ H 54555 Control local government debt

(D) B
5o b B~

WM Normalized monitoring

PG AFIREE, PR S HOTEUR AT, MO UM G R TN 45 UK T S B L

(2) @

S 3l 7 TR R B LA E IO AL e A& (B (PPP) . BN IE &% X, 3HF

(3) fhfize

M Contain incremental

Lml

L AT 55 A7
ff= solve existing debts

SCRERBLAUITT Je A7 R 51 95 WAL B TAE, - BERp i RAKEN RN, @Sr i te. FRIRILET5 B 20 A B AL

(4) Y
(5) Tckatt

WHTL Marketization/™ 28 oLl st 15~ w], FH “25R" e an, &/ 6 2w BUF L5

551k s hidden debt clear—up BT | AREFELTHIE= R WEEL j5aHX, RIGH BTl 5 A

TAE, SZHRMEMSTEE.
2. B Tax improvements

(1) Fidk

fitE Tax collection improvement

EREE SR S5 s St A A s IR RSO B I S N A

(2) Fis%

HIEF|E Tax enforcement system

i B SR B s VO R SS PGAAT s IR 95 SRR X3P ] s S A A3 S5-I P 8 e 42

(3) FiFtk%s Tax service
B AR BB EL MO, RSB S AT TR AL RS« P B AT A A4
(4) M55 e Tax regulation

{4 “AS XS WAENLH; s e s ) WAE B E s V™ I T i Bl idi i B 9B AT 8 -
3. MIBE 3% 1% Budget performance appraisal and performance budgeting
PHSCEIMESCE R, B AWz, e EE S HA G
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Bl 3.11 2016-2022. 06 ESHAFLrEFR (HX) #HHOFEN

Import and Export of China and Some Countries (Regions) in the World

2016-2022.06, ZEHAOEKIZE, #OE EFHEHE . 5de3E. BN, W REREREIRA ZNE. S5EEEHE 5

MERFFRE, TR G ENAI5LETT, FHFEP KEaH . (China's imports and exports increased. )
Unit: USD 100million

2016 2017 2018 2019 2020 2021 2022. 01-06

Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance

World 20976|15879| 5097 |22634(18438| 4196 (24867|21357| 3509 |24995(20784| 4211 (25900(20660| 5240 |33631|26872| 6759 |17297|13487| 3810

North- 4128 | 1529 | 2600 | 4612 | 1745 | 2867 | 5137 | 1837 | 3300 | 4556 | 1513 | 3043 | 4939 | 1576 | 3363 | 6277 | 2102 | 4176 | 3201 | 1058 | 2143
America
Latin-
America 1139|1031 | 109 |[1308 | 1278 | 30 | 1488|1584 | -96 |1520| 1656 | -137 | 1507 | 1694 | -187 | 2290 | 2226 | 64 | 1205|1162 | 43

Europe 3899 | 2878 | 1021 | 4290 | 3271 | 1018 | 4746 | 3794 | 952 | 4997 | 3771 | 1227 | 5357 | 3726 | 1631 | 7009 | 4780 | 2229 | 3579 | 2377 | 1203

Asia 10411| 9058 | 1353 |10963|10302( 662 |11876(11930| -54 |[1220/7|11466| 741 |12307(1157/0( 737 |[15774(14833| 941 | 8138 | 7440 | 698

U.S.A 3853 | 1344 | 2508 | 4297 | 1539 | 2/58 | 4784 | 1551 | 3233 | 4187 | 1229 | 2958 | 4517 | 1353 | 3165 | 5761 | 1795 | 3966 | 2927 | 913 | 2014

Japan 1294 | 1457 | -163 | 1373 | 1658 | -285 | 1470 | 1807 | -336 | 1432 | 1/18 | -285 | 1426 | 1747 | -320 | 1658 | 2056 | -397 | 835 | 936 | -100

Korea 937 | 1590 | -652 | 1027 | 1776 | -748 | 1088 | 2046 | -959 | 1110 | 1736 | -626 | 1125|1731 | -606 | 1489 | 2135 | -646 | 813 | 1029 | -216

Britain 557 | 187 370 567 | 223 344 565 | 239 327 624 | 239 385 726 | 199 527 870 | 256 614 388 | 117 271

Brazil 220 | 459 | -239 | 290 | 589 | -299 | 337 | 776 | -439 | 355 | 800 [ -444 | 350 | 855 | -506 | 536 | 1104 | -568 | 290 | 533 | -244

India 584 | 118 467 680 | 163 517 767 | 188 578 748 | 180 568 667 | 210 457 975 | 281 694 574 96 479
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B 3,12 2016-2022. 06 RES#H,EF GhX) BEH O HAIEFR

Proportion of imports and exports between China and some countries (regions)

word o000 || wwov| toosox || uwoo| tooson || tonood|  tooson [l tonoo]  tooao 1 touoon|  tooam | touoo]  to0au | oo

North America. 19.68% l] 9.63% . 20.38% l] 9.46% l 20.66% II 8.60% I 18.23% II 7.28% . 19.07% II 7.63% I 18.66% II 7.82% I 18.51% II 7.84%

Latin America I 5.43% I 6.49% I 5.78% Il 6.93% I 5.98% II 7.42% I 6.08% II 7.97% I 5.82% II 8.20% I 6.81% II 8.28% I 6.96% II 8.01%
Europe I 18.59% [l 18.13% . 18.95% [l 17.74% . 19.09% [l 17.77% I 19.99% I] 18.14% l 20.68% I] 18.03% l 20.84% I] 17.79% l 20.69% I] 17.62%
Asia -9.63% .E’.D-’-i% -8.44% .ES.BT% -?.76% .Ei.ﬁﬁ% -8.84% .Ei.]?% -?.52% .{)D% -6.9{}% .ES.ZD% -?.05% .Ei.lﬁ%

US.A I 18.37% II 8.47% . 18.99% Il 8.35% . 19.24% II 7.26% I 16.75% I 5.91% I 17.44% I 6.55% I 17.13% I 06.68% I 16.92% I 6.77%

Japan I 6.17% I] 9.17% I 6.06% I] 8.99% I 591% II 8.46% I 5.73% II 8.26% I 5.51% II 8.45% | 4.93% II 7.05% | 4.83% II 6.94%

Korea . 24.33% I] 10.01% I 4.54% I] 9.63% I 4.37% I] 9.58% | 4.44% II 8.35% | 4.34% II 8.38% | 4.43% II 7.94% | 4.70% II 7.63%
britain I 14.46% 1.18% | 2.51% 1.21% | 2.27% 1.12% 2.50% 1.15% 2.80% 0.96% 2.59% 0.95% | 2.24% 0.87%
Brazil I 5.70% 2.89% | 1.28% I 3.19% | 1.35% I 3.63% 1.42% I 3.85% 1.35% I 4.14% 1.59% I 4.11% | 1.67% |I 3.95%
India I 15.16% 0.74% I 3.01% 0.89% I 3.08% 0.88% 2.99% 0.87% 2.58% 1.02% 2.90% 1.05% | 3.32% 0.71%




3.13 2016-2022. 06, T At FEp 4 H X B 0w he total amourt of China's customs exports o some parts of the world Unit: USD billion
2016-20214F, FR[H 5] K- W 13506 1 A K »

Hodr, (AP B 2R H R D951, 5%, dE3EIMIN52%. fi T

FEPNBEME100. 1% KRIHIGHE 79, 8%. HAMR], T ) L [

5% HH AR R 1 4R 2 A 9 48%, R L 5 A
19. 8%, JbEEZFK MN19. 3%, FiEEF 6%, ErFEHN2. 1%,

2022/F i —. o, REMILE. FE. K . l l I l I I I I I I I I
Mo S SN0 1, 20n 7 RMER RMEE EREE TEER SE .

China, S total eXpOI'tS to all Continents greW W North America M Latin America M Europe M Asia

111111111111111111111111111111

steadily.

The total amount of China's customs imports to some parts of the world
oooooo

3.14 2016-2022. 065E, F[HE a5 &85 Hh X 33k O
2016-202145 (8], FRE mIEIEM . F T EI . BRI
ﬂ%%@%ﬁmé@ﬁ%hﬁwﬁiﬂ%%o%@,ﬁﬁﬁ .

S ] 2% a3k R R S R AR EE s A 65. 8%, db3E
N8 3%, BRIMN1T. 9%, FrEHIX AT, 7%, EPEAN3. 7%,
2022458 —. B A=, WEAESE. fi3e. .
I P o< gt R 343 3l 91057, 912327t 1161, 6443E 7T ..l |.I ||I “I ||I III

7439. T/ 30 2376. 8143 T
China' s imports to all continents increased. Lo

B North America

111111111111111111

B North America M Latin America M Europe M Asia



B 3.15 2016-20214 H EXHH 554 #b X 2t 0 Z8UE L

TR H 5 AE 1 5 5 522 M 259.958billionZE T K £ 417.6billionZEt; SRR 5 IRZER, M
102.07billionFE Ly K 222.9billionFKyt; Shi | LM A Z b Tk -

~N184millionZE JT -

TR, R

China's trade surplus with North America and Europe expanded, and its trade with Latin America

was in balc

5.000,00
4.000,00

3.000,00

-1.000,00

-2.000,00
2016

B North America 2.599,58
M Latin America 108,65

W Europe 1.020,70
M Asia 1.353,23

2017
2.867,39
30,42
1.018,44
661,56

B North America

Balance of China's imports and exports to some parts of the world from 2016 to 2021

2018 2019 2020
3.300,08 3043 3.732,78
-96,17 -137 -222,75
951,65 1227 884,86
-53,86 741 -769,27

B Latin America H Europe M Asia

2.000,00
B I I I I
| I

2021
4.176
64
2.229
941
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Unit: USD billion

Customs imports from China to some American countries in recent years

3,16 2016-20214F, FRE FIRRAEW E R 05 o
5 155 S FEL 0 5 1 AR LT3, 22019~ .

20204F- (0] [ A6 SE B HE VA /MR R P 20224F58 —. S -, Ik 1500
] [r) 5 [ g oG 33k T i 9912, 8423670, o IR A6, 8%; T o
FRNI143. 510K Tt. H1. 1%; EPEN5E33. 14T, 3. 95%.
China’ s total imports to some American countries 0 I O I o I B I [ I 0 B

2016 2017 2018 2019 2020 2021

. . bl .
1ncreased, but from 2019 to 2020, China s 1mports to B North America 1.529 1.745 1.837 1.513 1.576 2.102
. . M Latin America 1.031 1.278 1.584 1.656 1.694 2.226
North America decreased slightly. = Brazil 459 589 776 800 855 1.104
mUS.A 1.344 1.539 1.551 1.229 1.353 1.795
W Canada 183 204 284 282 221 304

B North America M Latin America M Brazili EU.S.A M Canada

China's customs exports to some American countries in recent years

7.000

3.17 2016-20215F, FEFIPHEZMEFKFERE DIFR
T ] 6] 3405 2 55 N 1 R i o HY 11 VA O Ra e, FE20194E (Al

NIE TR A6 SE RV B O vy TR S X . 202245 — A oo
IR, IRE A B e A N289.61225 08, (5 FIE
#i1.67% , FE N2926.5/2370, 516.92%, & K N274.142.3
I- - I- L I- N I- = I- = Il

6.000

TG, 151.06%.
China's exports to some American countries were stable, with a )

2016 2017 2018 2019 2020 2021

small decline in 2019. The total export to North America is higher = North America o s 7 556 4939 o277
M Latin America 1.139 1.308 1.488 1.520 1.507 2.290

than that to Latln Amerlca. M Brazil 220 290 337 355 350 536
HUS.A 3.853 4.297 4.784 4.187 4,517 5.761

B Canada 273 314 352 369 421 515

B North America M Latin America M Brazili B U.S.A B Canada



B 3.18 2016-20214F, RESRMHX R 5HEBIHFN

e E 5 S P X
£ ~N417.56billion3E G,

XA o ZZ B E . SAERMAIH Z INZERCK, 20164
SRR X R B AR TP IR . TS, K

WA, M238.8143E 68 K568143 Tt

The trade surplus with North America is large, the trade with Latin America is in balance, and the trade

deficit with Brazil is expanding

5.000,00
4.000,00
3.000,00
2.000,00

1.000,00

-1.000,00

2016
B North America 2.599,58
M Latin America 108,65
M Brazil -238,76
EUS.A 2.508,26
B Canada 90,02

Trade between China and the Americas in 2016-2021

2017 2018 2019 2020
2.867,39 3.300,08 3.043,00 3.732,78

30,42 -96,17 -137,00 -222,75
-299,07 -439,05 -444,00 -579,03
2.757,85 3.232,73 2.958,00 3.707,60
109,52 67,94 87,00 26,35

B North America M Latin America M Brazil EU.S.A M Canada

2021
4.176
64
-568
3.966
211

%

5

= N259.96billion3E 75, 2021

G i A 2



B 3. 19 HHEOE5R®5G6DP:  Import and export and tradable GDP

20194 EIGDP Ay 15. 358681143 7t, MWkt DAL 4. 5778973143576, 1] %2 ZGDPI)45. 89%, it &40
2192, 07841344376, i nl B B GDPRHY20. 1%; Hi S AL N2, 4994815443570, 5wl B2 5 GDP[25%. 20214F-4% [EGDP
NLT. 1271943506, R H TR AL N6, 051495443576, A n B 5G6DP 12, 3924154435648, 8%, i [
LI N2, 68753 145576, (A ZGDPI21. T%; Hi S AA) 93, 36396 11143570, 15 Al 4 Z5GDPH27%.

The proportion of imports and exports in tradable GDP increased.

Uit USD biflion China's Import, export and tradable GDP
200000
150000
100000
50000 I
V= l m B

0
20195 20215

B GDP M Tradeable GDP M Total customs import and export B Total customs imports B Total customs exports
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3.20 2016-2020%F, SMEZFMIKEINEEERHFR
Pr T I PNE ZO I E R A s k. REEINE
RO B W BLSAARTAS, SEI 0 1 N 25, 442438 75
2. 58130, AR/, B IR EHR T AL BN,
FIFE L N0, 31445 TG
Latin American countries’ investment in China

fluctuated greatly, North American countries were
stable,

3.21 2016-20204F, BRMEZRNRESNEEEREFBRL

I ] 2 %) 3 5 8 A B 2016-20184F &2 E -
P, T2018F KL FIEE, Z9N111.903E0, ZFe
20204F B R, BEETA TAZETT., FEE IR EHE
S B AT AL T RPN EE AT L, (2018418 B il A 1%
i, 23°M36. T41L3ETT.

Furopean countries’ investment in China

down.

38

Unit: USD billion
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Foreign direct investment from American countries in China

2017 2018 2019 2020

B North America M Latin America M Brazil EU.S.A H Canada

Foreign direct investment from European countries in China

2016 2017 2018 2019 2020

B Europe M Germany M France M Britain



Bl 3,22 2016-20204F, #4rEHEFNREBEZEREFN

FINBO JE B KGR, miRN76.8145 70 HASFII B2 435.7405 70, E2018 1A UT:

B, ZIN38ICETT:
A%, Z1N36.1403FE 70,

+

POER

% 0B BN, 2019418 A5 5, ) 955.4435 70, 20207

Singapore has a high investment in China in recent years.

2016

Foreign direct investment from Asian countries in China

60
50
40
30
20
0 u 1 III 'n B

2017 2018 2019 2020

B Indonesia M Singapore M Thailand M Japan M Korea

L

mhy
a3
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B 411 BFEARTKR)

FROLIREH 7 I —
B/ INH, R AT
MEZR. RBEFIR,

AT BRI 4T
W

Establishment of
digital currency
research group

THRAATIHIIEE
TR BT C
“cONY™ ) BFR %

2014 6

Start “e—-CNY”

R&D test T

LR

Development process of digital RMB

— CHUARE R T DDA
—ARR T F it

6 2016

Now

Complete the
construction of digital

currency system

SRR DhRENT
R R, S
3 3 X R

Complete preliminary
| design and pilot try-—
outs 1in many cities

#A220214F12 H31H, HrAK
Mk S5 OEd808.51 /51, &Kit
H LA N £k (personal
wallet)261million~. #5473 7 b HE H
T ANR Mg AT (R A5
Y. NSRRI mENRE,
H AT, FEZEE AN R T X 2
“1041” A, FEGFERI. 75
P &y HEZE X SEET A, B
KA A B2l m . KRR AT E
B N B gl s DX e, HET
JIEAWY K, RSl E]20274F,
P H 7 N BT 1922 2 MK 25000
1475

The digital RMB has made steady
progress and will be expanded in the
future.
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B 4 12 e N\ERTHIThEE (Functions of Digital RMB)

Explore and improve

cross—border payment Support fairness,
Controllable anonymity VRTINS efficiency and security
Preventing money @ WEEIF” EER (620) :QIBT/Q\H @ in e—commerce retail
laundering P TP B, L payment.
e 4 1 (T%‘:E%) AT R BT A IS B A ) ¥ AR T MOGE AT,
HAN NGB SRR Bl : FE T EEY A, AR

T RLETES . PZE TR Ve HRAERAT K BEAT I E e 2

By WAL TARAHIRAS By iE sy , RSy, BA

BB g fi o 55 E K jz{ﬁallé“’*” R

Partially replace cash and reduce Strengthen financial

transaction costs @ @ security and control
financial risks

NG 4 g 4, PR EE S . RATAE

K~ o N R ICERT 1T LS YERF 2 AR BARUE
A S IR, IRl SRR LR
K IR A PREFEE 72007 26 AF MK AL g — 1

- B 1k 55— Zé‘i}\% AR RN AT HMIE
o

A BACH &, FRIKAS 2 1

N




R IACF

LR AT

VAL, SERERC Y DT AT A

Build a modern central bank

system,

improve the mechanism for

regulating money supply.

Z 5B R 7 A, By Iim. W BEE

U W R R 6 o 5N AN B = R K 1)

B T ANAH SRV 5535 B AN 57
B AR SRV 55T 3],

B, W
BT AE L & RS 355

o MR KT BT TAZ S IOATE RIS Hes 0 i 5
Participate in the formulation of

international rules and technical

standards for digital currency

B 4,13 *TEFZAERTHEEGE Policies

FE BT L

on Digital RMB

R
Trade

ctlilpas
NE

) “ﬁﬁ*
7 TH

Carry out the standard construction

of RMB

e 4

o

A T B R KT 52 2 455

0]

PR

YU [
=]
and investment facilitation

JEe N BT 5 B8 SO TR 507 il e 55
RN VS5 ia S AR AR 55
PRIEEE

cross—border payment.
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M 4,21 £EBTHHFFREE Financial market opening policy

01
E [ 53 A S AR B BT e AMIE I3 1) 2%
& (QDID) , A EREIIMEET A
ESENHEATUETR 80T, e [F 55 Bk
77 BB HN LA ALV

Allow QDIT and QFII invest in }
securities within/out of Chinq,f'

O AR 5 (QFTD)
N s B AL v
(RQFIT) &N HE . &%
ey

QFIT and RQFII are
professional investors and
qualified investors.

03

SRl E TR E (QFIT. RQFID)
ISR AR R E . AR NS
AR T2, AN CRASEIMEDY 26+
=X AEN AT E, NEFEKE
B AT

No longer penetrate, check and
verify the final investors

44

05

7E R AR L L B A ad T ik . R
Je HoAth 7 n] AAE B AN R ml Ak
B MR &8 B AL N FLAth AL
AT N

Enterprises in China may own,
control and operate non—-financial
enterprises abroad via M&As, green—
field investments.

R AR R 2R 58 7 SCRFTE R OR 6 7 55
S I SOy &l

Asset support plan and insurance
private fund are changed from
Approval system to Registration
system



Bl 4.22 TATH TANLE HIBUE N

Foreign exchange control policy under capital account

BT AR F T4 A R 45 T Aol B A e 158 P AN 3% % R Al JIUE TEAS T H A 5% 4 457458 HH FR
Cancellation of restrictions on domestic equity investment Relax the restrictions on the use of foreign exchange

in capital of non investment foreign-invested enterprises settlement of capital account.

B AV Mo S IS B, BOTH SMoTiE B I TR] R 51

Reform the registration and management of enterprises'
foreign debts, and lift the time limit for the cancellation
of foreign debts.

BT S AT H AN - T - B PR A
Cancel the limit on the number of foreign
exchange accounts opened under capital

account.

SCHF R ICOR AN “ LRGRFH 7 ARV T e 5 55 g 5%
fFF)4k ik 25 . Support high-tech and "specialized
and new" enterprises to carry out cross-border

financing facilitation pilot.

Cancellation of domestic guaranteed foreign loans and
overseas loans to the bank.

DETE NARAT 18] 451 73 T 3 O B8 A LA 95 5% 3 AT DA B2 BV
o B B8 T I H A G Bz i ARAT A5 7 A8 7 FF
A 3 {4t (4 0 0 0443£J6) QFIl approved to enter the
inter-bank bond market may invest in the bond market of the 1.25 P %2 1. The macro prudential adjustment
exchange directly or through interconnection. The foreign parameter 1.25 for cross-border financing of

party holds 3 trillion yuan (400 billion dollars) of inter-bank financial institutions and enterprises was lowered

bonds. to 1.
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