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e Ukraine War
e Trade & Tech conflicts btn CHN & US
* Tensions on Talwan issue

B 1. 114M283F 3 External environments

Surging Prices of energy & food

FAO Food Price Index

=== Food Price Index Meat Dairy === Ceregls = Qjly =—Sygar
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The FAO Food Price Index reached maximum level of 159.7 points in March and averaged 138.0 points in August from the latest reading,
down 2.7 points (1.9%) from the previous month. The index is still 10.1 points (7.9%) higher than the same period last year.

[ B JE gt A 3 H 3G _ETH,8 H A, B B i v A7 4 [l 93 22 1 b 5T ) KT

International crude oil prices rose rapidly in March and in early August, fell back to the level before the Russian-Ukrainian conflict.



B 1. 12 Internal environment

Zero—Covid infection policy: major city lockdowns and impact on the
economy

City< Time< Alle

Wuhan<' | 2020. 01. 23 to 2020. 04. 08« 716<

Xian< 2021. 12. 23 te 2022. 01. 23€ 32¢

Shenzhen<’| 2022. 03. 14 to 2022. 03. 20« 7

Shanghai<’| 2022. 03. 28 to 2022. 06. 01« 75«

Chengdu<® | 2022. 09. 01 to 2022. 09. 15« 15«

Jilin< 2022. 03. 14 to 2022. 04. 28« 45¢

Sanya<® | 2022.08.06 to 2022. 09.15¢ 40

2 EFEWTEBEE, B EEEMN7HZ276 HASE,
Major cities: days of lock—down from 7days to 76 days; and also many big
cities partly closed and medium and small cities lock—down.
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Bl 1. 21 GDP Growth & CPI Index

GDP Growth Rate of Each Quarter (%)

20

GDP Growth Rate Quarterly (%)

15

e  20194F GDPIY H 6% . 2020.1Q-2Q I i N 11 (-6.9% Fl -
1.7%) . BEE EFH, 2021.1Q1%5183%. MW EAK T

f%,2022.2Q1% £22.5%
I I I I e The GDP growth rate in 2019 was 6% and the GDP growth
- 0 . rate in 1Q-2Q 2020 was negative (-6.9% and -1.7%).
201910 201920 201930 201940 20 Q ZD!EQ 202030 202040 2021.10Q 202120Q 2021.30Q 202140 2022.10Q 202220 SUbsequently |t rose to 18 3% in 1Q 2021 Since then |t haS

5 continued to decline, dropping to 2.5% in Q2 2022.

10

(4]

]

-10

CPl Index Growth (2022)

4 CPI Index Growth (%)
: e 2022fE1AFETH, JER. BTTRUR R CPITE R B A HL ik
2 EFt Cincrease) - 7HJEER. Wi LS CPIFEEL H E A B I

F£2.7%. 2.6%F13%(All cpi:2.7%- urban:2.6%-. rural 3%).
*  From January to July 2022, the CPI index of residents, urban and
0 rural areas increased (increase) on a year-on-year basis. In July
202201 202202 202203 2022.04 2022.05 202206 202207 2022, the CPI index of residents, urban and rural areas
respectively rose by 2.7%, 2.6% and 3% year-on-year (All

e CP| (%)) o CPI-U (8) w=CPI-R (%) cpi:2.7%, urban: 2.6%, rural 3%).



- 1. 22 Consumption Investment, Government Spending, Net Export

Growth of Consumption Investment, Government
spending, Net export

50.00%
40.00%
30.00%
20.00%
10.00%

0.00%
-10.00%

O
-20.00% ¢
-30.00%

e (CONsUMption(%) m— |nvestigation (%)

Government Spending (%) Net Export (%)

2020.1Q—2Q, all plummet, C: -19%-. I: -16.10%-.
G:-5.70%. NX:-11.40%.

2021.1Q-2Q rebounded C: 23%. |: 25.60%-

G: 6.20%, NX: 38.70%-

 Afterwards, keeping decrease to date

For C\GDP(%) I\GDP (%) N N

EX/GDP(%)  Exp/GDP
2019 57.8% 31.2% 11.0% 3.3%
2020 54.3% 43.1% 30%L I 3.6%
2021 65.4% 13.7% 20.9% \

Structure of GDP

V2 S 5 GDPEL B 3K B F A (C\GDP: increase), #H/) (Min) HEELHN

54.3%, A (Max) 5Lt N65.3%.

The proportion of consumption expenditure in GDP showed an overall upward

trend (C\GDP: increase), the minimum (Min) accounted for 54.3%, and the

maximum (Max) accounted for 65.3%.

AT B 5 GDP A B W AR 551% H 1 (5 GDPHL By sh#si k. Al (I\GDP) /)
(Min) 5L R13.7%, K (Max) 5L N43.1%; J5 % (NT EX\GDP) i K
(Max) (5 Eis30% A |, /N (Min) (5 EE911.0%.

The proportion of capital formation in GDP, and net exports of goods and services in
GDP fluctuated significantly. The minimum (Min) and maximum (Max) proportion of
the former (IN\GDP) were 13.7% and 43.1%, respectively. The maximum (Max) and the
minimum (Min) proportion of the latter (NT EX\GDP) were more than 30% and 11.0%
%, respectively.

R 7 GDP B BE % 52 (G Exp\GDP:smooth), “F-13 &5t }3.45%.

The proportion of government procurement in GDP was smooth (G Exp\GDP:

smooth), with an average proportion of 3.45%.



R {

.v NN (N

(N
9.9 QQ

@&ww

,@w
X0 %@
N KRR
RTINS S
R R
XK XN
()
w\&s“ %

% XD
5 0%
o&%

/
/
IX N )

’
7/
/ /

/

Woes

C

Immediate Economi




B 1.31 %M Unemployment

%o
20

18

15.3

16
14
12
10

8

5.1
4.3

Unemployment Rate

National Urban Survey

%
National Urban Survey of population aged 16-24 15
= National urban surveyed unemployment rate for population aged 25-59 19.3 199 14
122 18.4
13
16
15.3 15.3 12
146 147 143 143 ;
10

4

2021/8

_----"""—-—-—...
202110 202112 2022/2 2022/4 2022/6

® 2022:ELIK, FlE JIE Frink.

® Since 2022, employment pressure has increased.

o &

H

AR A L ZBAW EFF. 16-248 N B LV 2 20214

11

Unemployment Rate
s National Urban Survey of Local Household Population
= National Urban Survey of Migrant Registered Population

= Survey of 31 large cities and towns

9
8
7
6.1 5.0 6
| 49 49 5 s1 53 93 2§ 53 27 55 54
: 4.2 412 4.3 4.4 4.6 4.8 X c
— .I — —
4
0

2021/10 2021/12 2022/2 2022/4 2022/6

HIFRIR: [H5 G0 e

Data source: National Bureau of Statistics

C10 H AR B, 7H B e ik £)19.9%.

® National urban survey unemployment rate for population aged 16-24 has been rising since October 2021 and reached

19.9% in July from the latest reading.



60%LA -GDP, 70%VA -G8 I 5E\80% LL il .

B 1. 32 i/ Troubled Medium—Small businesses

B 2021F K, EFP/NEAENIR4800 T F, H/NEAR LR N AT A R A Ml yk N AT 1 99.8%, 1A T RS I 7000 75 /7,

12

BIHk 7 50% LA AL,

By the end of 2021, there were 48 million micro, small and medium-sized enterprises (MSMEs), accounting for 99.8% of all enterprises; there were more than

70 million individual industrial and commercial households, contributing 50+% taxes, 60+% GDP, 70+% R&Ds and 80+% employment.

20219 H & on, b —FEBIW 732 /ix /M. (0.32m Closure)

Data in September 2021 showed that 320,000 medium-small enterprises closed down in the past year. (0.32 m Closure)

P25 15 6 /N B B2 (Impact of the epidemic on MSBs)

The impact of the epidemic on enterprise production and operation

Smaller,can withstand No significant impact e
12.05% 1.49% oon  67.69%

60.00%
Particularly

. 50.00%
serious,loss

29.43% 40.00%

30.00%

21.61%
Larger,barely 20.00%
maintained
18.13 A 1.96%
0.0 I
Lower Unableto  Facing the

revenue .  repay debts risk of loan
tight liquidity such as loans interruption
on time

Serious,temporary
economic shutdown
38.9%

A

FEH
B D,

AR
3 LA % R

ST 7 K Z 4 (demand atrophied).

Impact of the epidemic on business working capital

35.00%

30.00%
25.00%
20.00%
15.00%
10.00%
5.00%

2.85% 2.58% 3.31%

I | — I 0.00%

Declinein Reduced  other

ﬁnancing demand for

capacity  financing

The impact of the epidemic on business market development

30.50%
27.09%
10.06%
7.89%
l l EEE
Decrease Custome| Logistics Raw Recruitment
in orders churn blockage materials difficult

& TN, 30.5%A127.09% KMV /s BT 3717

The main reason was market demand atrophied caused by the epidemic. According to the survey, 30.5% and 27.09%
of the enterprises reported a decrease in market orders and with customer churn.



13

B 1.33 AHAEMH Uncertain expectations

. Composite PMI Output Index Manufacturing PMI Index (Seasonally adjusted) Non-Manufacturing Business Activity Index
(%) (%) 50%=No change compared to last month (Season”}! adeStEd)
56 54.1 0 (%) 50%=No change compared to last month
52.5 52.0 60
54 51.7 522 522 517 g

51 S1.2 547

56 53.8
., 533 532 54 o5 3 527 -
51.1 21

52
50
48
46

20.8

48.9

44
47.0
42 j;
a0 46.0 40
IR IR CIN G AR R A R S K R SR 50 PR I ST I S G IR L R K
LA v RN S G - Al N, L A | A ) S L R R SR © A A AV AD W g P g g gt gk
DR S A A A O SN P o Q OSSN O af & gﬂ‘? $° DRSS SR A A R S S i S S
L S I S I O S S A SO

PMIFEELAEA H YRR T 1,8 H 2 & PMIF= IR T8 E0951.7%, th EHA R R, Uim Tl s .
PMI indexes fell sharply in April, and the composite PMI output index in August was 51.7%, down from the previous month and still above

the critical point.

Fixed Asset Investment (Excluding farmers)

(%) YoY growth rate

14 12.2

20224E1-7H, [E&EZH#E (ASAR ) 3198121476, [F
LE I K:5.7%.

12

10

8
; From January to July 2022, fixed asset investment (excluding
' rural households) was RMB 31,981.2 billion, with a YoY growth
0 of 5.7%.
B = O > N S T G I e
mﬂﬂ? mﬂﬁ m&hﬁw mﬁ”ﬁ"& mﬂ“& m@f m@ﬁﬁ m@f mﬂsﬁ m@f m@’ﬁb



Bl 1. 34 HOFBOFMBUAESE Financial difficulties of local government

2022 S P EIS T S v A ESUSEI == K05
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Fiscal Revenue and expenditure of 31 provinces in China (January to June)
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Bl 1. 41 TRHBISE Montary Policy 16

(1) F¥R Lower interest rates for businesses and mortgages

20224F1-4 ARV GEM] %24.39%,  $5020214F T [4£0.22%, XA Siiticx LR HIRAE .

From January to April 2022, the loan rate for enterprises was 4.39%, down 0.22% from 2021, which is also the lowest on statistical records.

202245 15 H N4 E E B 5 VAR B FIR201M %55, 5 20H 5L _ELPR T BF15 % 55

On May 15, 2022, the lower limit of the first home loan interest rate downgraded by 20 basis points. On May 20, the five-year LPR declined by 15 basis
points.

1H . 8HRIT I EEAP IR LI EER (MLED FbRAIZR R R T R 720038 58, sl LEIDT S iR A2 (LPR) TAT0.15 N H 70 5, 5
FHILL BT iRk A A2 N 1703540 FH 70 A

In January and August, the cumulative decline of bid-winning rate for open market operation (OMO) and the medium-term lending facility (MLF) was 20
basis points in the two months, driving down the one-year loan prime rate (LPR) by 0.15 percentage points and above-five-year LPR by 0.35 percentage

points.

(2) FTAFEZKHEESEFZFR Reduce deposit reserve rate

20224, ENRBRATIUEXTRAME AL R EMARTT . R SAFRAT . AT AR P47 BUX A 4278 AT T ML HRAT JE [R) R I A7 3K
SR E o AL ORI BT 424140001478 -

In 2022, the People's Bank of China (PBC) decided to reduce the deposit reserve rate by 1 percentage point for rural credit cooperatives, rural commercial
banks, rural cooperative banks, village banks and urban commercial banks operating only in provincial-level administrative regions, releasing a total of
about RMB 400 billion of long-term funds.

N BERAT e B4 H 7 H R e B LR 7E AT BB WU 3 25 e A28 )L0.72% T 1 220.35%

PBC decided to cut the reserve rate on excess deposit held by financial institutions at the central bank from 0.72% to 0.35% from April 7.



Bl 1% B3R Montary Policy )

(3) FKEET. [EHFEE Expand money supply, raise credit scale & ceiling
© 20225EA M, M2, AESERTTRUEL. DYURCREIIEIE 79 ) /210.5% 10.2%. 10.9%.
 In April 2022, the growth rates of M2, social financing scale and loan balance were 10.5%, 10.2% and 10.9%, respectively.
o FOVFHLDT IR RIGIEBAEITRHRECR, & B SCRNIPER s AR S TR oK
 Allow flexible credit policy and other policies of “one city, one policy”, reasonably support rigid and improved housing demand.
« BEREENEK. ERBERMEIF AT B 5800014 7T DiAi . B 300012 Ju U SR ME T K 1% < i T B2 f) kAt |, 3B in300012 7t bl E
Rt T EAEE, I AT DAAR S SE b 75 B9 A
 Total credit raised. On the basis of newly adding RMB 800 billion credit line and RMB 300 billion policy-oriented development financial instrument
line for policy-oriented development banks, an additional financial instrument line of more than RMB 300 billion are provided and the scale can be
expanded according to actual demands.
(4) B HEFH S Establish investment funds
« B E202248H26H, [EJFEAR I T I O L4220 T H . S FEH121001470. Sa%iH21001470, BRI m A RIS G —
R U B TR R At A it B St BRSO BRMY Z0E S 40, DL At m] el 5 BOR & I = 3 Bt i T
 As of August 26, 2022, Community Development Investment Fund (CDIF) has signed 422 projects with a contract amount of RMB 210 billion. A
total of RMB 210 billion has been invested, focusing on five key areas of infrastructure, identified at the 11th Meeting of the Central Financial and
Economic Affairs Commission, major scientific and technological innovation, vocational education and other projects that can be invested by

special bonds of local governments.



Bl b UK Fiscal Policy 18

(1) JBiF%D% Tax reduction and fee reduction

©  WE2022F8H31H, FE R ITHTIEIRAE S SRR BIZE 3.3 /3100, Hedr, 4 H 1 H KR {E A IR R EBCR S 28 H31H , 32049014 7CiB Bl AR 2 44 B
NI E, BN b —Z= AR s i H mir H & i) BB BIZ B0 12331270, & R 2172314 6B BLUFGR B GNAL K - In K B HGR BB 77 L .

. By August 31, 2022, the accumulative tax and fee cuts, tax refunds and deferrals nationwide exceeded RMB 3.3 trillion. Among them, large-scale value-added tax (VAT) credit
refund policy was implemented on April 1 to August 31, and RMB 2,049 billion VAT credits had been refunded to taxpayers. Plus RMB 123.3 billion refunded to taxpayers under the
credit refund policy that was issued in the first quarter, a total of RMB 2,172.3 billion of tax credits had been refunded to taxpayers, which increased the intensity of the credit
refund policy.

- H7H1IHE, #mEEN. FmaErol 7 Ml NBERTE

. From July 1, seven industries including wholesale and retail, accommodation and catering were included in the scope of the policy.

(2) FRIGBUIEER AT Central financial transfer payment

o SFERRIFEEL VL AR S 1.2 54070, SCRFE RIS ISR BT 55, I 37 B FRAR B BT < S R SR AN TR AL

* This year, the central government has specially arranged RMB 1.2 trillion in transfer payments to support the implementation of credit refund policy at the grassroots level, and
established a separate allocation and advance mechanism for the credit refunds.

(3) HZ “H—&” Temporary suspension of five social insurances and one housing fund

o RARERATNSEATBY B SR SR ORI SRR, IR MV ARG SCHe R i A1 E5 I T B

. Implement temporary deferred payment of social insurance premiums payable by enterprises in hard-hit industries, and increase unemployment insurance to support job
stabilization and training.

o M. FTE. ORI RN ABKESBRERIZ MR WA, 5T S N TR LRI, PR C S BB B E R G RV AT AT ORI D BURTE L, A
W FE RIS KE EIRS T, X AT B 55 7T

. Implement temporary deferred payment of social insurance premiums payable by hard-hit industries, including catering, retail, tourism, civil aviation, and road, water, and railway
transportation enterprises in the second quarter of this year, and expand the scope of implemented temporary deferred payment of unemployment and work-related injury

insurance premiums from catering, retail and tourism to the five industries mentioned above, so as to ease financial pressure on these industries.



Bl b UK Fiscal Policy 19

(4) Z5RBURFFZ Reducing government administrative expenditure

TIRFFBUME S H 1, USSR T H VR &9 BB A B, JRASHTE . TWE S, R IERFIENIE S H . RS ity
HE TR B)SEAL, IS RO R RADR T FARRI SR DR, ORIEGF I R IR 03 RIS #4655 3 R S

Insist that the government live a tight life and earnestly save money for the people. Financial departments at all levels must strictly manage budgets,
strictly prohibit over-budget and unbudgeted expenditures, implement measures such as reducing non-urgent and non-rigid expenditures, and optimizing
expenditure structures, increase support to ensure employment, livelihood and market players, and ensure key expenditures such as grass-root wage

guarantees and operation.

(5) RIJEF23 (Issuance of consumer vouchers)

FRX G REHE RN, 20220140 H, #2028 B AF LG R FF0.2%. 2 Mk Bl R A AT AR O TE 38 %, RahiE . WL, PR,
PG PO RS20 (X ) S e AJ3UE B TS 3442 70 T 895 o

According to data from the National Bureau of Statistics, in the first four months of 2022, the total retail sales of consumer goods fell by 0.2% year-on-year.
Consumption was stimulated in many places by issuing consumer vouchers with leverage effect. More than RMB 3.4 billion consumer vouchers had been
successively issued in 20 provinces including Zhejiang, Shaanxi, Jiangxi, Sichuan and Tianjin (regions and municipalities).

F LA B BRI T & KU 927, — 7 A R T EBEREIE 98 . IREBIE 250y o U7 TR 1 XA (R R4, 80w s R 0N L 2%
% G AR 28 577

Digital consumer vouchers were issued in various places with the help of Internet platforms. On the one hand, the issuance was conducive to promoting
short-term consumption and restoring consumer confidence; on the other hand, indirect subsidies to merchants increased the short-term income of

merchants and relieved operating pressure during the epidemic.



B E A EEE Other Policies N

(1) PSR ( Industrial Policy)

XF G NY H N AR 7 BTSRRI AL SE “ B OE 7, 9 H A R BAIR fmiw o FE B iR A H A, 8 K2 iia400147c. RN, Xl ilig
MV 4 G B A B AR A RN B RR RPN T i 22 TAEH, #4540 H v lE b AR Fi32012 7t .

“Five taxes and two fees” such as income tax deferred in the early period by MSMEs and individual industrial and commercial households in the
manufacturing industry will be deferred for four months after the expiration of the period from September 1, involving a deferred tax of RMB 440 billion.
Meanwhile, the VAT credit refunds in manufacturing industry will be refunded immediately upon application and the average time to the account is reduced
to 2 working days. It is expected that RMB 32 billion tax will be refunded for manufacturing enterprises in the last four months of this year.

X — AT BN AR D 20— DL, St 5 ST TR /N MY AT A A TR 7 BTk XU R M2 4

Defer the payment of a batch of administrative fees for one quarter, encourage local governments to set up risk compensation funds for loans to MSMEs and
individual industrial and commercial households.

SCRF R /IMARY 27 TR RE o 5 TR SCOC S R RISy, 3 R B fH DRk 55 0, PR T dH PR 2% . 1-8 ), [E SRl B 48 R Fk 0 S FHE AR S 1F L 55
MAR8278147C, [FILLIEK54.9%; T IHIR5750.68%, LU LI FEF0.140H 70 =

Support MSMEs in helping them overcome their difficulties. In addition to various preferential tax policies, expand the scale of financing guarantee business
and reduce the financing guarantee rate. From January to August, the new re-guarantee cooperation business scale of the National Financing Guarantee
Fund reached RMB 827.8 billion, a year-on-year increase of 54.9%; the average guarantee rate was 0.68%, a year-on-year decrease of 0.14 percentage points
e = /NI ARNE IV PR AS IR IE LU, RS S5 B HBIX AT 60% IR 2 5 5190% ;. RV T 55 4% B RV R Be - 45 B T HRME 3 Re 35 )l O
[A] SRR BN JCR IR R A S B M AR R O B TR IR

Increase the refund ratio of unemployment insurance premiums for MSMEs and the refund ratio can be increased from 60% to a maximum of 90% in eligible

areas. Allow local governments to apply an additional 4% of the unemployment insurance fund balance for vocational skills training and provide training
subsidies for employees staying on the job granted in a lump sum for the MSMEs that are affected by the epidemic and unable to operate normally.



B H b2k Other Policies B

(2) HSRBIZHFFBIE (Social assistance support policies)
o [ NBFEIANZE3 e AR T, A NEE H BN 51000 7T; TR B IR R R AS B AE
China's per capita annual income is RMB 30,000, but the monthly income of 600 million people is only RMB 1,000;

safeguarding basic living standards of the groups in need.
SCRF A S B AR R 47200012 Je e IR AERF 0 51, 7E4F R B0014 AR B A B At | 7 &% 100147t

Support the central power generation enterprises in issuing RMB 200 billion of special bonds to ensure energy supply, and

issue an additional RMB 10 billion of agricultural subsidies based on the RMB 30 billion already issued this year.
e B E 10014 e R UK, B RCSCRRES AT RESUR . (2022.8)

Allocate RMB 10 billion from central government reserve funds for drought and disaster relief, with a focus on supporting

the current drought relief of mid-season rice. (2022.8)
QEBEARAT MV RS PRIE T BOVEY BB, F RS HT AR 2L [ S R Il N GOR IBURM AR 4, 2 IR Sl AR R T U
IS AR TS AN )

Continue to implement the expansion policy on temporary deferred payment of unemployment insurance premiums,

provide unemployment subsidies to the insured unemployed and temporary living subsidies to the insured unemployed

migrant workers before the end of the year.
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Bl 92 1 B Fiscal Rev/Exp

300000
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B MNational fiscal revenue ®m National government expenditure

B 1 2EMBEWXIER

Figure 1 National fiscal revenue and expenditure

(1) EFEME N (National fiscal revenue) :2012:17.2535trillion yuan; 2021:20.254trillion;
National Expenditures: 2012: 12.595297tril; 2021: 24.6322tril (&1) .
(1) National fiscal revenue: 2012: RMB 17.2535 trillion; 2021:RMB 20.254 trillion;
National Expenditures: 2012: RMB 12.595297 trillion; 2021: RMB 24.6322 trillion (Figure 1).
(2) HFIIFBUN (Central fiscal revenue) : 2012:5.6175trill. 2021: 9.146 trill;
Central Expenditures: 2012: 1.8764trill; 2021: 3.505 trill (&2) &
(2) Central fiscal revenue: 2012: RMB 5.6175 trillion, 2021: RMB 9.146 trillion;

Central Expenditures: 2012: RMB 1.8764 trillion; 2021: RMB 3.505 trillion (Figure 2).

(3) HiF WA BN (Local fiscal rev) : 2012:6.107829 trill. 2021: 11.108 trill;
Local Expenditures: 2012:10.718834 trill. 2021: 21.127 trill (E2) .
(3) Local fiscal revenue: 2012: RMB 6.107829 trillion, 2021: RMB 11.108 trillion;
Local Expenditures: 2012: RMB 10.718834 trillion, 2021: RMB 21.127 trillion (Figure 3).

250000
200000
150000

100000

=L || || H
o Il f

2012 2003 2014 2015 2006 20017 20018 20019 2020 2021

]

B Central government revenue B Local fiscal revenue

B Central povernment expenditure ® Local government expenditure

&l 2 FhoeAnith 75 B 1R R

Figure 2 Revenue and expenditure of the central and local governments

23



Bl 2.2 iy Taxation
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3 =EHRKIBKIE.

Figure 3 National tax revenue growth
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= Porsonal income tax growth rate
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K4 T EHRMIBRIF N

Figure 4 Growth of main taxes

(1) £E S %144 5 GDP LI (National total tax revenue / GDP) : 2012:18.68%. 2022Q2: 18.25%, +EFi=EHREEFE15%2 L (E3),
(1) National total tax revenue / GDP: 2012:18.68%, 2022Q2: 18.25%, which has remained above 15% for ten years (Figure 3).

(2) £EZFHKIBEE (National tax revenue growth rate) : 2012:12.12%. 2022Q2:0.70%,
b L F5 Y 32 3R (Central tax revenue growth rate) : 2012:9.59%. 2020:-1.70%,
Hh 4 Fi W 3B 3R (Local tax revenue growth rate) : 2012:15.11%. 2020:-3.00% (&3),
(2) National tax revenue growth rate: 2012:12.12%, 2022Q2:0.70%,
Central tax revenue growth rate: 2012:9.59%, 2020: -1.70%,
Local tax revenue growth rate: 2012:15.11%, 2020: -3.00% (Figure 3).

2020 2021 2022
Q2

24

(3) HEEXEEMMRNEB <, ERNIEERVAT, HFEFiconsumption T, X#Hitariff. ™ ARTEHPIT, £ AAHHRCITIEKES7IM2012:8.86%. 13.54%. 8.78%. -3.86%. 17.20%; 2022Q2:-0.20%

. -3.40%. 8.90%. 2.60% (&4),

(3) Fluctuation growth of various major taxes and the growth rate of domestic VAT, consumption tax, tariff, PIT and CIT respectively: 2012:8.86%, 13.54%, 8.78%, -3.86%, 17.20%; 2022Q2: -

0.20%, -3.40%, 8.90%, 2.60% (Figure 4).
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2. 2 Bl Taxation

23.04%
34.14%
\' 10.33%
g 859 1.64%
m Domestic VAT = Domestic consumption tax
m Tariff Personal income tax

= Corporate income tax

K5 FEfmfh G S IgrEEFlIER (2022 Q2)

Figure 5 Proportion of main taxes in total tax revenue (2022 Q2)

P

20224F B4R, FUORBUR G BB 177.99% . Horb,  [E N GE A (VAT)23.04%, [ N H 2% 8 (consumption T)10.33%,
JoFd (tariff) 1.64%, > N4 (personal income T)8.85%, 4V 4545 (corp income T) 34.14%.

In the first half of 2022, the five major taxes accounted for 77.99% of the total tax revenue. Among them, the domestic
VAT, consumption tax, tariff, PIT and CIT respectively were 23.04%, 10.33%, 1.64%, 8.85% and 34.14%.




M 2 3 BURNE4S Government funds B
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Figure 7 Revenue of government-managed funds nationwide Figure 8 Revenue of government-managed funds in some cities

o EEMBUFMHERE SR RNGT L 2P KB, 2017466146212 701 4220214:9802442. 76, Forf, HHoil 7y 20174382544 70 42 20214£408814. 7T,  Hu T3 67 M
20174£5763712. 701 42 2021493936147 (LK) .

e  The budget revenue of government-managed funds nationwide showed an increasing trend in the past five years, from RMB 6,146.2 billion in 2017 to RMB 9,802.4 billion in 2021.
Among them, the central part increased from RMB 382.5 billion in 2017 to RMB 408.8 billion in 2021; the local part increased from RMB 5,763.7 billion in 2017 to RMB 9,393.6
billion in 2021 (see Figure 7)

o MIEMETT20214E 8RR G, BET37691470. b RIT2705.714 0. EKT2358/4 0. SN 2388.644 0 AT 1373.744 00 KRiEET1126.5147C (ILES)

According to the data of some cities in 2021, the revenue of government-managed funds in Shanghai, Beijing, Chongqging, Guangzhou, Shenzhen and Tianjin respectively were RMB
376.9 billion, RMB 270.57 billion, RMB 235.8 billion, RMB 238.86 billion, RMB 137.37 billion and RMB 112.65 billion (see Figure 8).



m 2.4 BURRS Government debt

1. BMHFfR explicit liabilities

W B &R $43E: — B 555 (general debts)M2017410. 332trillion F1Z T E2021413. 7709trillion F177T, T IR (project debts)M2017£6.
1384trillion 71/ T8 E2021416. 6991trillion7F1Z 7t (DWLEG) . MTEERRIER TR F 9148, 20205 K, H#5BAFESSREN(local govt debts) 25.66trillion
FiC(EE AR AR EN28.815147T), FREFAFESSREN(central govt)20.89trillion 751ZJ|: £ EBF GRS R (total)46.55trillion 12T, BF GRS R
25 GDPLLE 45.8% (EIFR60%E /L), #1757 BAFES5 3 193.6% (EFRIRA£E100%-120%) , EFEEMm AL TER M AT IIERKE,

According to the data from Ministry of Finance: General debts increased from RMB 10.332 trillion in 2017 to RMB 13.7709 trillion in 2021; special
debts increased from RMB 6.1384 trillion in 2017 to RMB 16. 6991 trillion in 2021 (see Figure 6). According to Xu Hongcai, Vice Minister of
Finance, by the end of 2020, the balance of local government debts was RMB 25.66 trillion (the limit approved by the National People’s Congress
was RMB 28.81 trillion), the balance of central government debts was RMB 20.89 trillion and the balance of national government debts (total) was
RMB 46.55 trillion. The ratio of government debt to GDP was 45.8% (60% of the international warning line), and the local government debt ratio was
93.6% (international standard 100%-120%), which was lower than the level of major market economy countries and emerging market countries.
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100000.00
80000.00
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B General obligation W Special debt

Figure 6 National explicit debt
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B 9 4 PR SS Government debt N

2., Hih{RS5HE2 AR (other debts and Contingent obligations)
i Other Central debts (total 4+tril) :

(1) policy-oriented financial debts
BURMEERAE6 A K TAIRZ579810 7T, M HIBK33%, FEGHFEENMIEE R, B&E7H11A, 7ALLEBERERITEFAITEMESIEI150010T, MLEHKE
FITH R AT 28, SRR 200014 7T,

The issuance scale of policy-oriented financial debts in June was about RMB 579.8 billion, a month-on-month increase of 33%. According to the data from
ChinaBond, as of July 11, the total amount of financial bonds issued by policy-oriented banks since July exceeded RMB 150 billion, plus the total amount of
planned issuance that has been disclosed, the overall scale exceeded RMB 200 billion.

2022F1-7H, RITLHFHLI B XFEIKER, IRBFREMEARLLZE2.4510T, IHEBEREF LA MRITIRIESHTE3I000127T, BI8IN300012 7T LA
HFIEIE RAE, MAXFEENERE R,

From January to July 2022, the central bank paid RMB 1 trillion in profits to support tax refunds, supported government bond financing, with a year-on-year
increase by RMB 2.4 trillion, supported policy-oriented development banks to set up financial instruments of RMB 300 billion, and provided an additional RMB 300
billion to supplement project capital, so as to support for infrastructure and major measures.

2022F L3 F, HHORITEEZERTEGRSMARITERMGSH158H], EHXHFEHIT8035(07T,

In the first half of 2022, the Export-Import Bank of China issued 158 series of financial bonds in the national interbank bond market, raising a total of RMB 803.5
billion.

BHE2021FK, BRFRRITOAESENL.56296615145T, RHLIBK0.04%, i, BERITHRFSUEFHFRENL.1480377H147T, RILLIBKT7.07%, &0 5RI73.45%,

As of the end of 2021, the total debt of China Development Bank was RMB 1.5629661 trillion, a year-on-year increase of 0.04%. Among them, the balance of
iIssued debt securities was RMB 1.1480377 trillion, a year-on-year increase of 7.07%, accounting for 73.45% of total debts.

(2) debts of National Railroad Corp #ECNMOT f#, #E2022F L+ 5, EHXEARAGREIT6H{4TT, BREFRHIEMN3.45%, SEZFER, BHREARGREN
66.81%, BEFKIBK0.48%, PSHKEMAMM—FTERFET &, KERLDAGRN2.4H107T, ARESK60.62%, (202249A 168, https://huoche.8684.cn/1780)
(2) debts of National Railroad Corp: According to CNMO, as of the first half of 2022, the total debt of National Railway Corp was RMB 6 trillion, an increase of
3.45% over the same period last year. At the end of the second quarter of this year, the debt ratio of National Railway Corp was 66.81%, an increase of 0.48% over
the end of last year. PS: The first quarter data released by the Ministry of Railways showed that the total debt of the Ministry of Railways was RMB 2.4 trillion, and
the debt ratio was up to 60.62%. (September 16, 2022, https://huoche.8684.cn/1780 )

#1175 Local contingent obligations :

IMFh &, REHARMEEESS61.3trilion B12it, EPA0FICBEIRMG, AITHIZE4%-8%, 2021 FER M HRFIR2.2510, Wind#iiE E 7R, Hi%FR1E2016-2018F /< 1THI
R AIN2.59K107T., 2.025107T., 2.53%107T, 2019F FHEAEI4H1T, 2020F x1THEEAF T, BAMENIEL6 KT, BlIfiE#HE,

The IMF estimates that China's local hidden debt is RMB 61.3 trillion, of which RMB 40 trillion is urban construction investment bonds, with an issuance interest
rate of 4%-8%, hidden debt interest of RMB 2.2 trillion in 2021. According to the Wind data, the issuance scales of urban construction investment bonds in 2016-
2018 respectively were RMB 2.59 trillion, RMB 2.02 trillion and RMB 2.53 trillion. In the second half of 2019, the issuance scale rose to RMB 3.4 trillion and
exceeded RMB 4 trillion in 2020. The net financing scale was RMB 1.6 trillion, reaching a record high,

ik



https://huoche.8684.cn/1780
https://huoche.8684.cn/1780
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O 5 AR AR Fiscal Reforms

1451 Hh 75 /5% 4% Control local government debt
(1) &4 Normalized monitoring
BT & A RS EL, RS R BUME FHERE; S 5 BUR A S RS TIUB L 153 55 XU I 24 B AL
Strengthen the management of financing platform companies, and strictly prohibit linking with local government credit; establish a risk early warning mechanism for local government debts and an
emergency response mechanism of debt risk.
(2) @4 & Contain incremental
SR T BUR AR SR RV IE FBUR AL S AGAE (PPP)  BURFR BT RS T7 3, SCRFE M 553815 .
Encourage local governments and insurance institutions to standardize the use of public-private partnership (PPP) and government investment funds, supporting key areas and weak links.
(3) fhfiftff = solve existing debts
SCRPORNLA T FE A7 A5t 5 MU AL B A, U3 A SR AN IR I, @S il iRia i ss i 2 BN
Support insurance institutions in the disposal of existing debt risks, adhere to the principle of no assistance from the central government, and establish a disposal mechanism of market-oriented and law-
based debt default.
(4) Tt Marketization 28 BT LA P B A F], HH “Z57%R” ME-FEAH, REEhTT e A a BUM R EREE
(4) For marketization transformation, strictly prohibit establishing new financing platform companies, clean up “shell" financing platform companies, and strip off financing platform companies'
government financing functions .
(5) CRa A5t 551k A hidden debt clear-up FHFT . | ARAEFELFHEE R WL yai X, 2T R 2T R 5 556l m TR, SEIlR G s iE = .
(5) Pilot work of no hidden debt: Carry out pilot work of no hidden debt in the whole region in Shanghai, Guangdong Province and other regions with large economies and strong financial strength,
clearing up hidden debts.
2 2 Tax improvements
(1) FiIRAEE Tax collection improvement
HERE R BB SS Es s SR A ECE s RO E R L S
Promote the construction of smart taxation; implement the reform of electronic invoices; deepen the sharing and application of tax big data.
(2) Tl 55 PIE I Z Tax law enforcement system
B PRI B IORLSSPIEAT ys s 55 PRI X 38l [R] s 93 25 P2 PN 0 s B 4o
Improve tax laws and regulations; standardize tax law enforcement; strengthen regional coordination of tax law enforcement; reinforce internal supervision and control of tax law enforcement.
(3) BB AR5 Tax service
AR B BUR BUAPR R AR IS0 2 TAHs AT R RE B IR SS s 4EFP IR NS0 NS AR 2
Directly and quickly enjoy the preferential tax policies; reduce the burden of tax payment; implement intelligent personalized services; protect the legitimate rights and interests of taxpayers and payers.
(4) Fi55 % Tax regulation
fi e A5+ XU I E LS Dnom E S XU I D% MR ™ P 4T dr A I AL AR AT N
Improve the “credit + risk” supervision mechanism; strengthen risk supervision and prevention in key areas; crack down on tax-related illegal and criminal acts in accordance with the law.
3. E SR % Budget performance appraisal
S IESRCE R, B2, ReEW B G #wm .
Implement budget performance management in an all-round way, with the participation of third-party agencies, to improve the utilization benefit of financial funds.
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3.11 2016-2022. 06 ESHFTHorEK X)) #HHOFN

Import and Export of China and Some Countries (Regions) in the
World

2016-2022.06, EEHAOEKREE, O EREFES . Sdbe. BN, EHIRER RN A ZN%E . SEERSE S ENRERE, TR 510 EN415{03% 0, FHET NE

#, (China's imports and exports increased. )

From 2016 to June 2022, China’s exports grew steadily, and imports showed an upward trend. It still maintained a large trade surplus with North America, Europe and Asia. Trade

with Brazil remained stable, with an average annual trade deficit of USD 41.5 billion, showing an expanding trend. (China's imports and exports increased)

Unit: USD 100million

2016 2017 2018 2019 2020 2021 2022. 01-06

Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance | Export | Import | Balance

World 20976|15879| 5097 [22634(18438| 4196 |24867|21357| 3509 |24995(20784| 4211 (2590020660 5240 |33631|26872( 6759 |[17297(13487| 3810

Nort_h- 4128 | 1529 | 2600 | 4612 | 1745 | 2867 | 5137 | 1837 | 3300 | 4556 | 1513 | 3043 | 4939 | 1576 | 3363 | 6277 | 2102 | 4176 | 3201 | 1058 | 2143
America
Latin-
America 1139 | 1031 | 109 |1308| 1278 | 30 1488 | 1584 | -96 | 1520 | 1656 | -137 | 1507 | 1694 | -187 | 2290|2226 | 64 | 1205 1162 43

Europe 3899 | 2878 | 1021 | 4290 | 3271 | 1018 | 4746 | 3794 | 952 |4997 | 3771 | 1227 | 5357 | 3726 | 1631 | 7009 | 4780 | 2229 | 3579 | 2377 | 1203

Asia 10411| 9058 | 1353 |10963|10302| 662 |[11876|11930| -54 |12207|11466| 741 |12307(11570| 737 |15774|14833| 941 | 8138 | 7440 | 698

U.S.A 3853 | 1344 | 2508 | 4297 | 1539 | 2758 | 4784 | 1551 | 3233 | 4187 | 1229 | 2958 | 4517 | 1353 | 3165 | 5761 | 1795 | 3966 | 2927 | 913 | 2014

Japan 1294 | 1457 | -163 | 1373 | 1658 | -285 | 1470 | 1807 | -336 | 1432 | 1718 | -285 | 1426 | 1747 | -320 | 1658 [ 2056 | -397 | 835 | 936 | -100

Korea 937 | 1590 | -652 | 1027 [ 1776 | -748 | 1088 | 2046 | -959 | 1110 (1736 | -626 | 1125|1731 | -606 | 1489 | 2135 | -646 | 813 | 1029 | -216

Britain 557 | 187 370 567 | 223 344 565 | 239 327 624 | 239 385 726 | 199 527 870 | 256 614 388 | 117 271

Brazil 220 | 459 | -239 | 290 | 589 | -299 | 337 | 776 | -439 | 355 | 800 | -444 | 350 | 855 | -506 | 536 | 1104 | -568 | 290 | 533 | -244

India 584 | 118 467 680 | 163 517 767 | 188 578 748 | 180 568 667 | 210 457 975 | 281 694 574 96 479
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B 3,12 2016-2022. 06 RES#,EF X)) H O HAHIFR

Proportion of imports and exports between China and some countries (regions)

word - toosow || woov] toosox || unood  toosow || tonoo]  tooaon [l tonoo]  tooao | touoo] 1000 | onoor] - to0au | oo
North America. 19.68% II 9.63% I 20.38% II 9.46% l 20.66% II 3.60% I 18.23% II 7.28% I 19.07% II 7.63% I 18.66% II 7.82% I 18.51% II 7.84%
Latin America I 5.43% I 6.49% I 5.78% II 6.93% I 5.98% II 7.42% I 6.08% II 7.97% I 5.82% II 8.20% I 6.81% II 8.28% I 6.96% Il 8.61%

Europe I 18.59% [I 18.13% I 18.95% [I 17.74% I 19.09% [I 17.77% I 19.99% [I 18.14% l 20.68% [I 18.03% l 20.84% [I 17.79% l 20.69% [I 17.62%

Asia -9.63% .E’.D4% -8.44% .ES.E-?% -?.76% .ES.E-{S% -8.84% .Ei.l?% -?.52% .{)D% -6.90% .ES.ZG% -?.05% .Ei.lﬁ%

US.A I 18.37% II 8.47% . 18.99% II 8.35% . 19.24% II 7.26% I 16.75% I 5.91% I 17.44% I 6.55% I 17.153% I 6.68% I 16.92% I 6.77%

Japan I 6.17% II 9.17% I 6.06% II 8.99% I 5.91% II 8.46% I 5.73% II 8.26% I 5.51% II 8.45% | 4.93% II 7.65% | 4.83% Il 6.94%

Korea . 24.33% II 10.01% | 4.54% II 9.63% | 4.37% Il 9.58% | 4.44% II 8.35% | 4.34% II 8.38% | 4.43% II 7.94% | 4.70% II 7.63%
britain I 14.46% 1.18% | 2.51% 1.21% | 2.27T% 1.12% 2.50% 1.15% 2.80% 0.96% 2.59% 0.95% | 2.24% 0.87%
Brazil I 5.70% 2.89% | 1.28% I 3.19% | 1.35% I 3.63% 1.42% I 3.85% 1.35% I 4.14% 1.59% I 4.11% | 1.6?%“ 3.95%
India I 15.16% 0.74% | 3.01% 0.89% | 3.08% 0.88% 2.99% 0.87% 2.58% 1.02% 2.90% 1.05% | 3.32% 0.71%
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3.13 2016-2022.06, P A FFH8 700 X H D& AL The total amount of China's customs exports to some parts of the world Unit: USD billion

3.13 From 2016 to June 2022, export of China to some parts of the world
2016-20214F, R ) & P e O HY S B KRR e o b, () S [T S HY 10

8 A51.5%, J63EINN52%. Fi T SEIMIENH100.1% BRIHNIE TR ~79.8%. A, F[E

VM 2K R o 3 LR AR 3 B A9 D9 48%, IRl 2K 0919.8%, dL3EE XK N

19.3%, fiKEFN6%, LINN2.1%.

From 2016 to 2021, China’s total customs exports to all continents grew steadily. Among

them, the exports to Asian countries increased by 51.5%, North America by 52%, Latin

America by 100.1%, and Europe by 79.8%. During the period, China’s total exports to Asian

countries, European countries, North American countries, Latin American countries and I I I I I I I I I

Brazil respectively accounted for 48%, 19.8%, 19.3%, 6% and 2.1% of China’s total exports. 0 . . . . . I

20224755 —. R, REFIESE. RSE. WL Mo DR A 0 A B e v v v . o

3201.1Z23 70 1204.7102E 70, 3579.2423 70 8137.6143E 7T o o s s s
In the first and second quarters of 2022, China’s total customs exports to North America, W North America M Latin America M Europe M Asia

Latin America, Europe, and Asia respectively were USD 320.11 billion, USD 120.47 billion,
USD 357.92 billion and USD 813.76 billion.

3.14 2016-2022.065F, IR E w54 X 3 O E i

3.14 From 2016 to June 2022, import of China from some parts of the world

The total amount of China's customs imports to some parts of the world
16.000

14.000

2016-20214F 6], FREFALZEM F T PN BRI DL IEPH ik o< 3t 11 a4 1
SR BT AT, 3R A E S A R LR AR AR
55.8%, 163 N8.3%, BRI N17.9%, FiEHLIX NT7.7%, ELFEN3.7%.
From 2016 to 2021, China’s total customs imports from North America, Latin America, o
Europe and Asia showed a steady upward trend as a whole. During the period, China’s total 6.000
imports from Asian countries, North American countries, European countries, Latin .
American countries and Brazil respectively accounted for 55.8%, 8.3%, 17.9%, 7.7% and I I I
3.7% of China’s total exports. o I I
20220FF— R, WEILZE. fSE. WP KM OCHE OS5 9 1057.9 : .-m l. .l .. ..
1036, 1161.6443E 6. 7439.71035 70 2376.81435 7T B - o - - - -
In the first and second quarters of 2022, China’s total customs imports from North o e . . e o s
America, Latin America, Asia and Europe respectively were USD 105.79 billion, USD 116.16 B North America M Latin America M Europe M Asia

billion, USD 743.97 billion and USD 237.68 billion.



B 3. 15 2016-20215= 5 EXJ A #87H X g ) I Z8UF 0L China’ s

import and export balance to some parts of the world during
2016—2021

R E 5631 51 5 2% h259.958billion3E Tt H K £2417.6billion32 7T; SRR S S IMZE%, M102.07billionZE 0 K&
222.9billion3yt; S T RKIMM A G AT O FERIRE, S ZEFN N184million3E Tt

China’s trade surplus with North America expanded from USD 259.958 billion to USD 417.6 billion and with Europe
expanded from USD 102.07 billion to USD 222.9 billion, and China’s trade with Latin America was in a balanced state in view of
import and export, with an average annual difference of only USD 184 million.

Balance of China's imports and exports to some parts of the world from 2016 to 2021

5.000,00

4.000,00

3.000,00
2.000,00
1.000,00 I I
0,00 — I e I l — I — — I — I I — I

-1.000,00

-2.000,00
2016 2017 2018 2019 2020 2021

® North America 2.599,58 2.867,39 3.300,08 3043 3.732,78 4.176
W Latin America 108,65 30,42 -96,17 -137 -222,75 64
M Europe 1.020,70 1.018,44 951,65 1227 884,86 2.229
H Asia 1.353,23 661,56 -53,86 741 -769,27 941

B North America M Latin America H Europe ™ Asia
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3.16 2016-20214F, M &R 43I0 EH K i<t D i
3.16 From 2016 to June 2022, customers import of China from some
American countries

N 7] 3508 43 S PN 1] g ot 1 A
bt A /NIE R FE . 20224F 55—, 3B 2R, JRIE M) 3 E G

S ATU~N912.81236 7T, A Hﬁ,u\%ﬁﬁ%.s;%; K N143.51055 0. 5
1.1%; 274 9533.14436 70,  173.95%.

China ‘s total customs imports from some American countries increased,
but from 2019 to 2020, China’
slightly. In the first and second quarters of 2022, China’s total import from
the U.S.A Customs was USD 91.28 billion, accounting for 6.8% of the total in
the same period; China’s total import from Canada was USD 14.35 billion,

%ﬁ%iﬂ%%, {H7£2019-20204F [H]

s imports from North America decreased

accounting for 1.1%, China’s total import from Brazil was USD 53.31 billion,
accounting for 3.95%.

3.17 2016-20215F, FTHE R FME KR E OFLR
3.17 From 2016 to June 2022, customers export of China to some American
countries

Fe [ 171 0 70 52 W ] 2 i 0% L VAU O AR E ,  AE20194F [a) A /M T
B . mdb3E DS AHK e TR SR IX . 20224 5 —FIEE 2R, IR
) B P )i o0 HY LR A N 289.64435 7T, AR A11.67% , £ E Y
2926.514.3 76, 116.92%, INE K N274.11437C, H1.06%.

China’
with a small decline in 2019. The total export to North America has long been
higher than that to Latin America. In the first and second quarters of 2022,
China’s total export to Brazil were USD 28.96 billion, accounting for 1.67% of
the total in the same period, China’s total export to U.S.A was USD 292.65
billion, accounting for 16.92%, and China’s total export to Canada was USD
27.41 billion, accounting for 1.06%.

s total customs exports to some American countries were stable,

Unit: USD billion
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H North America
M Latin America
H Brazil

mUS.A

H Canada

7.000

6.000

5.000

4.000

3.000

2.000

1.000

0

W North America
N Latin America
H Brazil

HUS.A

H Canada

2016
1.529
1.031
459
1.344
183

China's customs exports to some American countries in recent years

Customs imports from China to some American countries in recent years

2017
1.745
1.278
589
1.539
204

2018
1.837
1.584
776
1.551
284

2019
1.513
1.656
800
1.229
282

B North America M Latin America MEBrazii EU.S.A HCanada

2020
1.576
1.694
855
1.353
221

2021
2.102
2.226
1.104
1.795
304

2016
4.128
1.139
220
3.853
273

2017
4.612
1.308
290
4.297
314

B North America

2018
5.137
1.488
337
4.784
352

M Latin America H Brazil

2019
4.556
1.520
355
4.187
369

mU.S.A HECanada

2020
4.939
1.507
350
4.517
421

2021
6.277
2.290
536
5.761
515
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Bl 3. 18 2016-20214F, REEFZMIXF 5 EHEM Trade balance
between China and the Americas during 2016—2021

W EEEIMHIX T Z) Zab iR e . 5INPT R Z)IMEER, 20164 4259.96billion32 7T, 202144
417.56billionZE 70, SHEMX FIE G RAL T FEPIRE . e S, RESEEKE G EZENY B, M

238.81.3 Jud K568143 TT -

The trade balance between China and the Americas was relatively stable. The trade surplus with North America was
relatively large, with USD 259.96 billion in 2016 and USD 417.56 billion in 2021. The trade with Latin America was basically in
balance, and in view of Brazil, the trade deficit with Brazil was expanding from USD 23.88 billion to 56.8 billion.

5.000,00

4.000,00

-1.000,00
2016

B North America 2.599,58
M Latin America 108,65
M Brazil -238,76
B US.A 2.508,26
W Canada 90,02

Trade between China and the Americas in 2016-2021

2017
2.867,39
30,42
-299,07
2.757,85
109,52

B North America

3.000,00
2.000,00
1.000,00
- Bewt- Soghe Hogh- Sogi- Ragf- Boglie

2018 2019 2020 2021
3.300,08 3.043,00 3.732,78 4.176
-96,17 -137,00 -222,75 64
-439,05 -444,00 -579,03 -568
3.232,73 2.958,00 3.707,60 3.966
67,94 87,00 26,35 211

MW Latin America HEBrazili mU.S.A M Canada
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B 3. 19 #HHOEMEEGDP: Import and export and tradable GDP

2019 FZKEGDPA15. 358687 10%E 7T, X iHH ORENLA 4. 57789H 1% T, GalH 5 GDPRI45.89%, #H O RN N2. 07841 H14%ETT, &
Al 51 5 GDP#120.1%; B A R ENZ902. 499485173 Jt, Rl 5 GDPRI25%, 2021F K EIGDP A17. 727197103 5T, #XIFH O SEAN6.
05149A10% T, GEHEMHZGDP 12. 39247143 THI48.8%, HOREAFN2. 68753143k TT, GRIFAZGDPI21.7%; i O S EZ4 A3,
363965143 TT, GRS FGDPRI27%,

In 2019, China's GDP was USD 15.35868 trillion; the total customs import and export was about USD 4.57789 trillion, accounting for 45.89%
of the tradable GDP; the total import was about USD 2.07841 trillion, accounting for 20.1% of the tradable GDP; the total export was about
USD 2.49948 trillion, accounting for 25% of the tradable GDP. In 2021, China's GDP was USD 17.72719 trillion; the total customs import and
export was about USD 6.05149 trillion, accounting for 48.8% of the tradable GDP of USD 12.3924 trillion that year; the total import was about

USD 2.68753 trillion, accounting for 21.7% of the tradable GDP; the total export was about USD 3.36396 trillion, accounting for 27% of the
tradable GDP.

Unit:-USD billzon China's Import, export and tradable GDP
200000
150000
100000
50000 I l
D M _ 1

20195 20215
B GDP M Tradeable GDP M Total customs import and export B Total customs imports B Total customs exports
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3.20 2016-20204F, EMEZRMNRE /I EZEREEN

3.20 From 2016-2020, foreign direct investment from American
countries in China

P TSI I SO0 R # R AR AR . S 1 5 g R 2 AR 5
WUSMAFAS, 3700 925.440. 550 M2.5810.5 70, PshE/h, I
X3 [ 5 B A AR AN, AR B 2] 090.311435 T

The investment of Latin American countries in China fluctuated
greatly, while the investment of U.S.A and Canada in China was generally
stable, with an average annual investment of USD 2.54 billion and USD
258 million, respectively, showing small fluctuations. Brazil's investment
in China changed little, with an average annual investment of about USD
31 million.

3.21 2016-20204F, FRYNEFXRESEHEEREB MR

3.21 From 2016-2020, foreign direct investment from European countries in
China

BRI ] 2% 6k 3R [ P8 S A £E 2016-20184E &2 ETH#a %y, F20184 kT 4E 14
B, 4941119143670, Z )5 £2020F 52 MEEas, ER74.7103%70. EE
XT3 [ 5 B S R A AT BRI ARG L, 7E2018 ik BT FUE(H, 2104
36.744.35 70
The total investment of European countries in China showed an upward trend
from 2016 to 2018, reaching a peak in recent years in 2018, about USD 11.19
billion, and then showing a downward trend until 2020, dropping to USD 7.47
billion. The trend of Germany's total investment in China was similar to the
overall investment situation of Europe, reaching a peak in recent years in 2018,
about USD 3.67 billion.
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Unit: USD billion
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m 3-22 2016-20204F, EppEMEFRXREEEFHIFI Direct 39

investment from some Asian countries in China during 2016-
2020

HomBoe I ER KRS, RENT76.8103ET0; HAREL YL N35. 7403570, TE20184FiRiT Ffe s, ZIN38103E70; wENHRE K TEH
BN, 20194 1A E] B s, £IN55.443570, 20204F AT ik, #)436.11435 76
Singapore’s investment in China has been relatively high for a long time, with a maximum of USD 7.68 billion; Japan’s average annual investment

was about USD 3.57 billion, reaching a peak in recent years in 2018, about USD 3.8 billion; South Korea’s investment in China had a small fluctuation,
reaching a peak in 2019, about USD 5.54 billion, in 2020 reached the lowest in recent years, about USD 3.61 billion.

Foreign direct investment from Asian countries in China
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o

B 411 BEARTER

RIEEMERT —
RN - X AT

fEZR . EHEEA 2014 9
AT B IEIHTT

4

Set up a task force to study
digital fiat currency (e—CNY)
and the scope of research
covered the issuance
framework, key technologies,

and issuance and circulation
environment

FIRBLEFW AL
HRBEFREESF _
& (“eCNY”) BF 2017 6
1356

Start to
organize
commercial
institutions
to jointly
carry out “e-
CNY” R&D test

N

B

Development process of digital RMB

e 2016

Now

— ERAERTRME
—RERRGARE

Complete the
development of the

— first—generation
prototype system of e—

CNY

SRR IR ~ TRk
K~ 20 mEE

i

Xz i

Complete the top—level
design, function research

and development, system
debugging, and select some
areas for pilot testing.

#A2021F12 H31H, FHre ARMA AT &
CHId808.51 51, Rl H LA NEEL(personal
wallet)261million™. 3L 127 AR
MR AT IR SE M = Ml or
fMmlEOKE, Hir, WEHFANRDEAXEE
“10+17 4pAn, FEQFEFRYI 7M. FE. B
O IX AT R, PAAAE A B2 . R
KB 2 T e N BT il s X R T,
JIEAWY K, RspAhTE2120274F, FREEF A
[ T A2 5 S #E 5000147
By December 31, 2021, there were more then
8,085,100 e-CNY pilot scenarios, a total of 261
million personal wallets had been opened. Such use
scenarios as e-CNY green travel and low-carbon red
envelopes have also been launched in some cities.
From the distribution of the pilot, at present, China’s
e-CNY pilot areas are in a "10+1" distribution, mainly
including pilots in cities such as Shenzhen, Suzhou,
Qingdao, and Xiong'an New Area, as well as pilots in
Beijing's Winter Olympics. In the future, with the
expansion of pilot areas of e-CNY and the expansion
of promotion, it is conservatively estimated that the
transaction scale of e-CNY in China will exceed RMB
500 billion by 2027.
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B 4. 12 BrE AR TKIhEE (Functions of Digital RMB)

e—CNY is a substitute for cash in

Anonymity (Controllable anonymity) Explore and improve cross—border payment: The
Focus on personal information and People’ s Bank of China will actively respond to circulation (M0O), mainly used for
privacy protection. Guard against the initiatives of G20 and other international retail payment. It can transfer
telecommunications fraud, online organizations to 1mprove cross—border payments, value without relying on bank
gambling, money laundering, and tax and study the applicability of the central accounts, and supports offline
evasion, and ensure that relevant bank’ s e—=CNY in the cross-border field. transactions, with the feature of ”
transactions comply with requirement IERWESBE Y - ARETHRKR being settled upon payment”.
such as anti—-money laundering and an N +EER (G20) Z£EFFALSR
perrorist e FREBEIALIEY - FRRTH
= 1f U0 |3 = 1 = 1= A b B4 2 I o
f%l/% (A[EEER) FHRMEERESNEAER Y = A EBETRETF Mo,
ERUNAEESRIRE. B @ TEETRELH HER
3 = x| 2 =) "
@%%ﬁﬁ\ﬂﬁ%b\ﬁ% IRIVER AT P T N B 78
e BERL, Eﬁaﬁéﬁa@zﬁmf HYBEALS  BEX
o YR A S n ‘
Sk SRk R B S Fof B2
Partially replace cash and
reduce transaction costs. e-
CNY is mainly a substitute
for cash in circulation (MO),
and will coexist with physical
RMB.
ER I E - Wﬁﬁ%&
JK“%Eﬁ MEET N
FUE (M0) , FESEIA
EFﬁJ&HHFT?

Strengthen financial security and

control financial risks. As a public
sector, central bank is obliged to
ensure the public’s direct access to

cash, and make sure the unit of
account is consistent in the era of
digital economy by digitalizing cash
to prevent another RMB system from

circulating outside the People’ s Bank
of China.

etz s  ZHlermMR. RITIE
NI XSS YERF AR B RRUA

E BT SRE, JHE I R EBTOk
TRIEEC T2 0F 26 AT Md KAL) gt — 1
i?i%*%]\%mﬁdi%fkﬁ%ﬁﬁ?ﬁb{)ﬁ



B 4. 13 RTHEZAETHIESE Policies on Digital RMB

B PRIRTHE - =02 MEN
EFZENLS] - IEHEEFELE M A

Build a modern central bank system,
improve the mechanism for regulating
money supply and promote the research
and development of e-CNY.

SEHERE. BF

N5 o NsRREPADT 225 K04 X B e 3 2=

Participate in the formulation of international rules
and digital technical standards such as data security,
digital currency and digital tax. Clarify the essential

attributes of virtual currency and related business
activities, e.g. business activities related to virtual

currency are illegal financial activities. Strengthen the
risk monitoring and early warning of virtual currency

trading speculation

B R AL AN L
FREAMNERIE - BRIEE AT M AR R SSEDN K
piE - WEIATMERWS ENRETIEAERE

AeESCERNHEESKFERSZIRE
BRI~

Carry out higher-level trade and
investment facilitation pilots nationwide

SEHFRARMBESZEE~mRS
. BRABEMIE - WHIEESNEARSS
FHAEMERIR

Comprehensively develop standards for
settlement products and services, clearing
and settlement processing, business
operations and technical services of RMB
cross-border payment.
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M 4. 21 &EBTHHFFRBEE Financial market opening policy

01
ATEEARSERAFRIMEGHE
& QD) , LREBENIRAE
T_itWLf‘_rlEg’%Tﬁm - 2 E S FRUE
N EEBNHEE,

Allow QDII and QFII to invest
in securities within/out of

China, subject to the approval,f“

of the securities regulatory.”
agency of the State Coun011

02

SRIESN AR A %(mm
ARMEBIRIMIIREE (
RQFI) B2EWKRZHEE - a151%
CJI\I:II ;:nd RQFII are professional
and qualified investors.

04

03
SRIEESIEREE (QFI, RQFI) ENEHEESNTIR
=E AEﬁAﬁE%MW&i% AR AFASZTFE) 5
T=FAENERREE  (fBEEREREZREE -
QFIl and RQFIl under the supervision of the financial
regulatory departments shall be treated as a qualified
investor as specified in Article 13 of the Private Fund
Measures and exempted from the look-through check on end
investors.
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05
EH EARIE O R AP E i Fr e . IR0 A HiAt )7 3G
AT UFESESM A ARl O AL FEBIAL. 228

B A AL S AT N
Enterprises legally established in China may,

through new establishment, merger and
acquisition or other means, possess the
ownership, control, operation and management
rights and other rights and interests of non-
financial enterprises overseas

RSN B FF i XA R TAS
& BEMSISNEICH -

China Banking and Insurance Regulatory
Commission changed the asset-backed
plans and insurance private funds from
approval system to registration-based
system.



Bl 4.22 HADH FANLERH|BUE

Foreign exchange control policy under capital account

Cancellation of restrictions on domestic equity investment Relax the restrictions on the use of foreign exchange
in capital of non investment foreign-invested enterprises settlement of capital account.

BT AR BT VR A1 R £50 5 A b B A < 35 Y s B35 5 FIR A JIUSE X AR T H AN B <5 4t A3 PR el

UMM S e B L, BUOYE Ao vE A B TR PR 1] .

Reform the registration and management of enterprises'
foreign debts, and lift the time limit for the cancellation
of foreign debts.

HUTH B2 AT H AN P T 7 £ PR A
Cancel the limit on the number of foreign
exchange accounts opened under capital

account.

SCHF R EORAM “CBAGHTH 7 AT e i B fh 2%
AL A . Support high-tech and "specialized
and new" enterprises to carry out cross-border
financing facilitation pilot.

Cancellation of domestic guaranteed foreign loans and
overseas loans to the bank.

AERE NERAT [ 5127 T i B B A LA 3% 5 3 o] DL R ekl
o B B8 T AR g gz i . RAT A 2541 7 RF
A 37316 (4 0 0 044376) QFll approved to enter the

inter-bank bond market may invest in the bond market of the 1.25 % 1. The macro prudential adjustment
exchange directly or through interconnection. The foreign parameter 1.25 for cross-border financing of
party holds 3 trillion yuan (400 billion dollars) of inter-bank financial institutions and enterprises was lowered
bonds. to 1.

S RRATLAL) 5 A b 35 A 5 2 U B AR T 2

e 26BN ERAM T AN B AMBORIE A IBERAT ‘

45



X/
o
AN é
R
0
N

%%#N&o&

X

QNN

XA e

R I
)

sé
0

%
Y .QQQQNQWQQQQ _
9 ss

KD

8~ X QQ X
R .&s\&q
/ ) / \ \ %




