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The 2022 Annual Target of Economic Growth

• GDP growth of around 5.5 percent

• over 11 million new urban jobs

• surveyed urban unemployment rate of no more than 5.5 percent

• CPI increase of around 3 percent

• …

• move faster to develop the long-term rental market, promote the 
construction of government-subsidized housing, and support the 
commodity housing market in better meeting the reasonable needs 
of homebuyers. We will keep land costs, housing prices and market 
expectations stable
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Relative stable growth in 2022Q1



Unexpected COVID Impact in 2022Q2



External demand kept strong as for price change



Export and supply chain vulnerability



Consumption recovered till August



Stressed fiscal balance
• The State Council recently 

introduced no less than 300 
billion yuan additional policy 
development financial 
instruments quota, revitalization 
of more than 500 billion special 
local debt balance

• policy-oriented developmental 
financial instruments to put the 
amount of 300 billion yuan, to 
support investment projects 
more than 900, the total 
investment in the project plan 
more than 3 trillion yuan.

• January to August, the fixed 
asset investment grew 5.8% 
year-on-year, infrastructure 
investment grew 8.3% year-on-
year.



GDP growth rate may loose its target



But still space for stimulus under low inflation



Midterm and Long Run 
Challenges and Opportunities



1.Manufacture Dominance

• China’s manufacture value added in 
the world’s total increased from 
28.7% in 2019 to 29.8% in 2021.

China's manufactured exports, for 
example, have been growing significantly 
faster than those of Germany, the U.S., 
Japan or South Korea. As a result, its 
share of global manufactured exports by
value surged to a new high of 21% last year, 
compared to just 17% in 2017. The country 
is now a more important international 
supplier than Germany, the U.S. and 
Japan combined.



Key center of global supply chain



Sustained a comfortable external balance

• From January to August, foreign direct investment increased by 16.4%.
South Korea, Germany, Japan and the United Kingdom‘s investment in
China increased by 58.9%, 30.3%, 26.8% and 17.2% respectively.



2. US-China trade balance

• Trade balance restructured



Settle down on some rules…



3. Unemployment will be the biggest challenge

Monthly unemployment rate for age 16-24

19.9% in July and 18.7 in August



Birth rate and aging in the long run…



4. Property market under common prosperity



On the edge of property bubble
Japan in 1990 China in 2022

Real Estate and Real Economy

Land price increase over the past 10 years 100% 75%

Nominal GDP increase over the past 10 years 80% 120%

Prices increase over the past 10 years 20% 24%

Real Estate output to GDP ratio 30% 14%

Real Estate and Financial Credit

Total Stock Market Capitalization / GDP 140% 70%

Private Sector Credit / GDP 170% 180%

M2 / GDP 180% 220%

Real Estate and Income

House prices in the Core area
1.5 million

JPY per sqm
100 thousand
CNY per sqm

Average annual income in the Core area
about 5.8 
million JPY

about 180
thousand  

CNY

Years needed to work to buy a 70 sq.m. 
house (without any consumption)

18 39



5. Lacking fuels for Local Government Financial Vehicle



Towards more self-motivated innovation



Summary

• Unexpected COVID impact damaged the quarterly GDP growth of 
China and may lead to the missing of its annual target, even consider 
there is more space for stimulus

• Midterm and long run opportunities and challenges would be:
• Manufacture dominance and external balance

• US-China trade balance and settle down of rules

• Unemployment and aging society in the future

• Property market disappoint local government finance

• Rely more on self-motivated innovation



Thanks！


